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Abstract

This study definitely shed light on state income tax in Palistine and
the economic effects. The study illuminates the theory as well as statistical

field research.

The theory was presented systematically in six chapters which
reflect the role of political power in controlling and reforming economy in
general, and the same role the (income tax) policies play in particular. The
theory initiates with defining the taxing system and tax policy, then it
moves to define income taxes and theories, then gradually it presented the
averages of income taxes in different countries. Finaly the theory
conducted a detailed study of the economic effects resulted from averages

of income taxes.

The researsher had much care and interest of the people being
researshed about such effects of taxes. The target people consisted of
assumed tax payers who were divided into two groups. the first group
included those who should pay from the capital and labour or both. The
second group are those supposed to pay from labour only. The first group
included (3470) while the second was (3407).

The researcher accomplished his fieled study theory through two

guestionaires (one for each target). A questionaire designed for view and
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attitudes of targeted people toward the averages of income taxes
implemented. It was presented to a number of academic speciaialists and
economists after being distributed in the period (10/8/2003-16/3/2004).

The (spss) analysis was tested under (One — way anova) to examine
study hypotheses. Comparisons were also made with the use of (Scheffe)

test to show differences and relations with averages.
The results werw asfollows:

1. Employees are the least affected by income tax who do not pay more
than (5%).

2. The effect is quite noticeable on economic institutionsin different areas.

3. Whenever the tax average increases on the tax- payer, the slide increases

subsequently.

The sudy put forward a number of conclusions and
recommendations which the researcher reached after deep thought of
theory and field research, the most significant are those related to income

tax averages:

1. Income — tax averages have passed through different stages without
considering economic and law changes which amost affected all the world,
moreover these averages were under the military control of the civil

administration in the occupied territories.
2. The present tax averages from (1999) are characerized by:
- Regular increase.

- Minimum goes with poverty line.
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- Maximum encourages investment.

- It adopts the rate base in imposing taxes and doesn’t distinguish between

€economic sectors.
3. Concerning tax averagesin the ratified Palestinian law:

It adopts the same structure in terms with the number of dides,- regularity

and sequence.
- It adopts the same root and ceiling of the implemented slides.

- It adopt the rate base, but it distinguishes between the various economics

sectors.
This study recommends the following:

1. Income tax system should be smplified and to be freed from

complexity.
2. The Palestinian law should be implemented.

3. Tax average should be constantly modified to be suited with the needs of

the Palestinian economy structure.
4. There should be an emphasis on (real) ascendanse not nominative one.

5. The Minigry of Finance, the Ministry of Economy and other national,
regiona and international planning bodies should work in close co—

operation to decide on the suitable averages.

6. The number of dides should be limited to three in harmony with the
attitudes of most countries, because this simplifies procedures and

accounting.
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