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-

e

) clar 2l Al ooy M GAn) aaliad 4k Al ) Juadll s J s

) IS gl lagall e sliyy (i jill Anplal Uiy Gioal Lgasiy
A AY cllual Gae lgaty 1 clardl) 1Y) callaal)

Y sty Al adiaall bl 4a gl e Bl Ll B8l Al (e aedy

) sl 8 A Lal cldadiud Wl Lo 8 e e g s e SS) 4g asiys o (g
e Lyt g ol dials ad) Cilsssall g A0l Clisnssall 5 <S50 8 daals g AL
Cajlxiall 5 (AICPA) Cmsbaall S 56Y) agaall 4 je 388 ¢ alle 5 22an 568 sl

(Dl Wl o e

"Auditing is a systematic process of objectively obtained and evaluating
evidence regarding assertions about economic actions and events to
ascertain the degree of correspondence between those assertions and

established criteria and communicating the results to interested users".

s <® Alvin A. Arens 4i e Mg

"Auditing is the accumulation and evaluation of evidence about

information to determine and report on the degree of correspondence

)" American Accounting Association, Committee on Basic Concepts, Sarasota, FL, AAA,
1973, in: Messier, William F. Jr .(2000), Auditing and Assurance Services , 2™ Ed. Boston
P11

- William C., Boynton and others, Modern Auditing, 5th. Ed. 1996. Jhon Willy & Sons, Inc.,
P.4

?Arens Alvin A and others, Auditing and Assurance Services, Person Education, Inc., 9
Ed. 2003 .P.9
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between the information and established criteria, and should be done by a
competent, independent person."
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Spirit of auditing means: It is unnecessary to follow the standards blindly,
the auditor is justified in following an alternative course of action so, the

burden of justifiying departures from the standards fall on the auditor.

P e Dl bl 385 K0 A L) toaliall s Claa'Y) mam 6 (S

teh WS gl Cajlaiall 450l uladdl (0 200 a3, sladll

G Lad ) ool (e aad el S sa ALl clill) daal e e Cangdl ' -1

O 532 Al & Y W g dlul) o) il AAS (e ciaef 8 3L il

Ay g g " Alle 5 Aiia 5 geay e " aa) ) gl Aletiad) @ sl
dstrall i L A a sall al gl AS (g

Y bl o3 aadie o) V) Akl il Aflaiae e aad ) @l o e a2 b -2

O gl 13 o slanadl Ll sall aSt s 0 138 ol (ol 8 pdiiay

Sad s eaS IS5 3L ) el ity cadld 385 V)

i aal all i pall b aal) 2001 sk <1da clants 8 Lex Jsanall Ganal) Gl o800 A gal) ptaal) )
57 dadia (1998 (gpudaall sl dasy) e 5 jalial
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oAl Wby 384 cilard ) Clbaal)

Gler Al Jia Sy cJee) adiaad Adlida dige ladd elalh lilual) 8830 o 54

O ) sl e ciial) 8 Ly o5y 3

Assurance Services Y

Assurance Services

Attestation Services

Audits | Review

Other Attestation Services
(e.g.,) Web Trust,Sys Trust )

Certain Management Consulting

None Assurance services : Ll
Other Management Consulting
Certain Management Consulting
Accounting and Bookkeeping
Tax Services
Other Assurance Service® : Gt

Other Assurance Services Example

Other assurance services

Service activities

Controls over and risk related to
investments, including policies
related to derivatives

Asses the process in a company s
investment practices to identify risks
and to determine the effectiveness of
those process

Mystery shopping

Perform anonymous shooing to
assess sales personnel dealings with

customers and procedures they
follow
Asses risk of accumulation, Assess security risks and related
distribution, and storage of digital | controls over electronics data,

information

including the adequacy of backup
and off-site storage

Fraud and illegal acts risk

Develop fraud risk profiles and

D Arens.Alvin A and others, Auditing and Assurance Services, Person Education,

Inc., 9 Ed. 2003 .P.9

@) Ibid, Arens Alvin A and others, P.9
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assessment assess the adequacy of company
systems and polices in preventing
and detecting fraud and illegal acts

Compliance with trading policies | Examine  transactions  between

and procedures trading partners to ensure that
transactions comply with
agreements; identify risks in the
agreement

C,J.' LS aaxil) i\ﬁj (I)Boynton O Mg

Financial Statement Audit Jll G8x) —1

Compliance Audit A ) 58 =2

Operational, Performance or Management Audit ¢)2¥) 385 -3
Forensic Audit or Investigation Cnra a yal gaxill —4

b LS G ld) ) J80e Ly a8 ) lendl) o] 5 Boynton il

Attestation Services Gaail clead—1]
Financial Audit Sl Gdxl lerd 2
Examination cllaiey) g pandl) ciled -3
Review daal yall il =5
Agreed —Upon Procedures lele aad cladll -6
Non-attestation Services Gisll axe Gleas -7
Accounting Services sl cleas =8
Taxation syl asdl Glad -9
Consulting Services 4 i) aleadll =10

t ok WS oaiad g1 5 Boynton s Messier ¢e JS (s 3

() Boynton, Williams and others, Modern Auditing. “".Ed. 1996. Jhon Willy& Sons,
Inc.Canada, P. 4
15




Independent Auditors ¢p #ldll Slluall  8ae —1]
Internal Auditors omdalall pddagl) =2
Government Auditors 4w sSall Slas gl 881 =3
Eun e AN 1l Gpian 38 (Daea) 5 el Bax) (i€ e o Bl
Al s e i il
Financial Statement Audit J.) @axl 1
Compliance Audit o 5N 38 -2

Operational Audit (_)aY)) ¢)3¥) Géxi =3

Forensic Audit or Investigation ® cpsa (aal Géxl  —4

L sVl Gleiall Gaxl 5 Al L el Gaxn ) Ganl Jady ot Al géal) —1
Jii 3Axll daalal oas o AL L3 8l Cul€ 1Y Lo Jsa Jbae aSl clac) 43 iaiys
Dl pe iy S Al Llsin g el iy sansll L S ) Alas
pe L 2y A Gaxl W Ganl Jedy LS (GAAP Ll Gojlaiall dguladl)
S grd) e bolall Gan) ulee G lgdile id s Al dpulas G

AICPA (9@l oalsall

o) GRS e il 138 aug

M Messier, William, Ibid, P, 13.

17 4a8a 2000 02 Y (Olae ccbibunll (3885 s gidall anl) daala <) plie (e eaal A& ) 2

? Forensic Audits means: A forensic audits purpose is the detection or deterrence of a wide
variety of fraudulent activities and include: * Business or employee fraud; * Criminal

investigation, * Shareholder and partnership disputes; * Business economic losses; *
Matrimonial disputes
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il leall 30 Wl Ly psty Al Glia il e 5 e sa 5 pre-audits : Jdg¥) g8ail
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cililanll 3 al) ol atioaall A gilEl 5 A guin pall 5 LKA ) gl (34

Ot W) a8 e il 38N ale 3l Ulal s post-audits Sl Gdaili-co
Lol sall Baadai 48aa 5 Aysdadd) Ll ys0 e lgi) aey A cillaadl g ALl o3 ) andy
Glaaddl Jae g DAYl i i dae e Gl g Lle Cojlatiall Al
lluall 8 o & g pall sl iad) GASN (e g il 1 asiys -cillalaaYl

.CPA (o s\al

A 6w A e ol 3 ) (NG aasy s Compliance Audits :al BN gds -2
3oy Alla 8 Dlad A S el V) s Loy Al UYL daadiyl ) oY)
Lelen Ld Zadtill <l 505 cbiansall Y 35S ) 4 Sal) (e 4L cliaraddl)
80 Ol M) Cae 380 58 el A Bdanl Al e g il el
o ladaill s ALYl 5 ol 8L 3 ol ) (g SHN 5 Bl ddee a "t b L
alelig el i€ de g el o hadll (Gi g da g el Cilaa) Gl Lelaal lagld

D) S5 gy Leadle e daadl o gpas Wiy ) geaill (o) 55 o sl

Gl g sl 1a s ey Lilal " Performance Audit :e)f) géx 3
slac) Cargy paal pll ety o gnsa pand (e 3 e a5 Operational Audit
s Jal e lelee o) Ll o) cleadliyy o) oled Baad) Fanial) o)V (e sl
e ol sswd 0 e i) ST dlee Jigai's delall Aplosal) Gpuat] e slae

sl s ill AAED s Ao A gSal) 5 5gal) Ao Alall g Ay ) ALY el las Glal g
.23 daia (1998 ¢lee oY)
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Al 5

tl hagn s
LEY) AN il sl A (e g g el clilend 31 5 4D a5 (]
Beliy g Agaba) § Allad 5 ) gacy 35l sall 5 J 51 5 ) (0
gl ) Ja Ty ol 5 AN g il 5 B0 o) 5 LgRibat 0 8 e g all Cilaad) ) e U (2
el Al lsal) Tase (ppuen (3

Gl ) ) i (Task Control) saasa) sleall e 4650 Glal Lole 3lay g
e S5 b 13 gonme Ll IS e A0 A ) Cal ) g sa 3 Al
relleall e A1 cVse e a3V eIV e s Aad) daiaV) e 44 )

¢ Clleadl aaf 8 cllall ot Jaes (s e Jeall Sy aS
¢ ool B a8 cplalall dall ueat (Say oS
¢ ool ddla) dga pgnie g Y Al Dlaal) aa (e

t b W (12 Asea Messier) 4d o

"An operational audit involves a systematic review of organization
activities or a part of them, in relation to the efficient and effective use of

resources'.

Jady 5 b ApasSall e Aolady) Clas gl 8 3830 e g il 1 550 oo Ul

G—aanll Ll 4a e Liany o g sosiall b Aaba LLal) 4a gV dmgie daa) je Aglec

& iyl di il pdandil Gualad Lmes des i 1o e o LiaY) QUSH) agSal) Al sutaa ()
8 L= 2002
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ragle alhy Llal g dabiad) clalad) 4a f Jee oo Clua gl

Performance Audit or Management Audit

r il e Y sana ooV N Il A o G Gl oS

Operational or management or | Financial auditig
performance auditing Sl 58
V) G )
AN (e i) dua (e Y gl
AENVIEE: Sl Gl
o) saw Adeld g 3 iSy Calas A0l bl o | Dleas il a8 4a 4l Al bl o
ol s el 1 iy . Jifial) ) oalal lamaa

Al el plis ) 50

Efficiency and effectiveness

S a8 G (e sl

;\J‘}”é..ﬁ.ﬂ
guazfdscéjdﬁ';g)'é‘)\dmm‘)gﬂ\
5 Llee sl

Sl
Gl Qlaly Glea e ¢ 55 8
iyl ¢ Sl o gilall Jie daala

Inclusion of Nonfinancial Areas g g jéall Jaldi 4 gl 4llad Cua cpa G

AN 3
A eliall £l

S Gl
Je g i Llaill 3 gana ) Ll
Lo e 5 ALl 0 580 Allae 5 daaa
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Efficiency and Effectiveness

;\.JY\ égﬂ..\ﬁ

Sl

Laat ea Adalall 48 5l e Caag)
A m sl o Laay)
Substantive audit testing

1) Gaxd ¢ g e ) g ol DA AR Jiay U Jpad)

GAx) el gl e AV el gl SO AR L1-1 BB, Jgaa

Examples of the three Types of Audits

Type of Example Information | Established | Available
audit Criteria Evidence
Operational | Evaluate Number of | Company Error
audit whether the payroll standards for | reports,

I Nf 3éx | computerized | records efficiency payroll
payroll processed in | and records and
processing for | a month, effectiveness | payroll
subsidiary cost of the in payroll processing
records is department, | department costs
operating and number
effectively of errors

Operational audit e it
JgnaSl) QUi b aniiaedl) il g ol 83 5 36 liS a1
JJL\A]\J JJ\)S\ @J}E‘\,}L«: :t'ﬁd}'écuseg# 2
Compliance | Determine Company Loan Financial
audit whether bank | records agreement statements
o 5N Gax requirements provisions and .
for loan calculations
continuation by the
have been met auditor
Financial Annual audit | Boeing s Generally Documents,
statement of of Boeing s | financial accepted records, and
audit financial statements accounting outside
Sl x| statements principles sources of
. evidence

M Ibid , Arens, Alvin A. and others .P.15
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1. Effectively

2. Efficiently

3. Economically
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The internal Revenue Services (IRS) defined a tax *“an enforced
contribution, exacted pursuant to legislative authority in the exercise of the
taxing power, and imposed and collecting for the purposes of raising
revenue to be based for public or governmental purposes. Taxes are not
payments for some special privilege granted or service rendered and are,
therefore, distinguishable from various other charges imposed for particular
purposes under particular powers or functions of government .”"
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Characteristics of tax

1- The payment to the government authority is required by law.
2- The payment is required pursuant to the legislative power to tax.
3- The purpose of requiring the payment is to provide revenue to be

used for public or governmental purposes.

SN
1

Special benefits, services, or privileges are not received as a result of

making the payment. The payment is not a fine or penalty that is

imposed under other powers of government M,
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The Additive side [ wages + profits ]
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The Substractive — Indirect method
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1- General Concept aladl o ggdal
"General concepts provide guidance on the overall operation and
implementation of the income tax system. As such, these concepts apply to

almost every aspect of the system,be it an accounting issue, an income

i1ssue, or a deduction issue ".
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2- Ability-To-Pay Concept bl o 5 sl fas
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"An arms- length transactiom is one in which all parties to the

transaction have bargained in good faith and for their individual

benefit, not for the benefit of the transaction group On,
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Arens Wl LS JE ) e

"'Ethics can be defined broadly as a set of moral ptinciples or values.

[lustrative Prescribed Ethical Principles
rimal s L Al Alee oL Loy Janl) canl 5l ABIAY) cilicall 5 fgalual
The following are the six core ethical values that the Josephson

Institute associates with ethical behavior.

1- Trustworthiness:(izaias) €L 2 sl includes honesty, integrity,

reliability,and loyality.

2- Respect: 4 ,—aY) includes notions such as civility,courtsy, dignity,

tolerance,and acceptance.

3- Responsibility: 45—l means being accountable for one's and

exercising restraint.

b Ibid, Arens, Alvin A , P.74
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4- Fairness: and justice 4 al 3l 4 4 Jall includes 1ssues of

equality,impartiality,oroprtionality,oppenness,and due orocess. Fair
treatment means that similar situations are handled consistently.

5- Caring: <l oL_<ia¥l means being genuinely concerned for the
welfare of others and includes acting altruisticlly and showing
benevolence

6- Citizenship: 4l asll $AYL L + 34l includes obeying laws and
performing one,s fair share to make society work,including such

activities as voting,serving on juries,and conserving resources " .
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Summary of rules of conduct .1-2 A&, Js&d

Topic All Member | Summary of Rules
Members | in
Public
Practice
Independence X A member in public practice shall be
DY) independent in the performance of
' professional services as required by
standards promulgated by bodies
designated by council
Integrity and X In performing any professional
objectivity services, a member shall maintain
da) 31 5 A guia sl objectivity and integrity, shall be
free of conflicts of interest, and shall
not knowingly misrepresent facts or
subordinate his judgment to others
General standards | x For all services, a member shall
¢ B laall 5 (3elal) comply with the following
. - professional standards and
owdl) da )l Aie interpretations thereof by bodies
designated by council: (1) undertake
only those professional services that
the member can reasonably expect
to complete with professional
competence,(2) exercise due
professional care.(3)adequately plan
and supervise all engagements,
and(4) obtai sufficient relevant data
to afford a reasonable basis for all
conclusions or recommendations.
Compliance with | x A member who performs auditing,
standards review,compilation,management
e 2l gl ) N consulting,tax,or other professional
L services shall comply with standards
A5l promulgated by bodies designated
by council
Accounting X A member shall follow the
principles- professional audit reporting
danlaal sl iy o) ) standards promulgated by bodies
. designated by council in issuing
lle ol reports about entities, compliance
with generally accepted accounting
principles
Confidential client X A member in public practice shall

information

not disclose any confidential client
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Agigall &y pully o DU

information without the specific
consent of the client.

Contingent fees
ey 4yl Jay ) axe

Lladll aanlas

A member in public practice shall
not perform for a contingent fee any
professional service if the member
also performs for the client an
audit,review,or certain compilations
of financial statements, or an

e e examination of prospective financial
statements.A member in puplic
practice should also not prepare an
original or amended tax return or
claim for a tax refund for a
contingent fee for any client

Act discreditable A member shall not commit an act
Jecly RIS discreditable to the profession

gall J gl 5 (im o

Advertising and
others form of
solicitation

& 4mdi oo (Ple) axe
Claginy SV Jilu g
¢ Slazl)

A member in public practice shall not
seek to obtain clients by advertising or
other forms of solicitation in a manner
that is false, misleading, or deceptive.
Solicitation by the use of coercion,
overreaching, or harassing conduct is
prohibited

Commission and
referral fees

G e aday) pxe

A member in puplic practice shall not
receive or pay a commission or referral
fee for any client if the member also
performs for the client an audit, review,

S s o Jpanll or certain compilations of financial
alxd e statements, or an examination of
prospective financial statements. For
nonprohibited commissions or referral
fees, a member must disclose the
existence of such fees to the client
Form of A member may practice public

organization and
name

e dala o5&
) A sl 5 )
GAS e o ala g

accounting only in a form of
organization permitted by state law or
regulation whose characteristics
conform to resolutions of council and
shall not practice public accounting
under a firm name that is misleading
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The Right Tax at the Right Time from the Right person.

(Adend Lgiladai s il il ulae &L 1 8, el 8 ki)
Al pua pulaa 3 65 dpaal @ -5

Sl IV A el a5 e 0 Y Al e ulee d5a s Bpadl mpa g
F(1) b ey Afiaiall 5 Ay puall (o Sal) UYL aday )l dpladll

rilaa 5 b ) 3529 darf 1-5

g-,m\AA L.SJSﬂ o) asag 3\,.\.4&\ :5-1
Main reasons why a conceptual framework of accounting is important.
e Al Lyl dslaadl 3g0a]  jaliall URY) yaas —]

() Kieso, Donald E , Intermediate Accounting, Join Willy & sons, Inc. U.S.A, 10.Ed. P.34
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e - Prescribes the boundaries of accounting and financial reporting
- provides definitions of basic objectives
- Provides key terms of the financial statements
- Provides fundamental concepts

. S 1l Be Lalt ~'E\H ':;\ alaay gSla_ ) EQP},A\ _)ﬁ\"-‘&‘j JL\}A“ Cu-n_).-j -2

e 2- Assists the standards- setting body in developing new standards
and revising previously issued accounting and reporting standards.

Al ol i sine agd Al cililal) eddiie el =3

e 3- Helps users of financial statements to understand the purpose and
contents of information provided.

ol Il 58 5l J a5l Fia¥) b)) 3 gl 5 palaal) el —4

e 4- Assists accountants in selecting from among alternatives the
most appropriate method that most accurately reflect the results of
operations and the financial position of the entity.

Major components of conceptual frame work of accounting

* objectives RS
* concepts A lad
* guidelines <als )
* traditional assumptions dladll (=gl
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"An audit process is a well-defined methdology for organizing an audit to
ensure that the evidence gathered is both sufficient and competent and that

all appropriate audit objectives are both specified and met."
ilee LB Fhad) Liia 0 i) A o e oSl Lo g dglee g8
Ay el (s Gl dulee e ddlaal Al GEa L ANS cAanlia s A< G

Jsially Al 2 g b5 pkiad) JlY) daea 8 Alaall s Aflaad) o &) el

() Ibid, Arens, Alvin A, P.357
67



b da e bl i dgas (e AEAN Aleall (a3 3 Aaiiall i shadl) (0

1572 JSE) b s e ed Arens® ki dga s (he Lo 200 < glaal)

Aaaal) Llanl) 3adas ¢ ghad

4T ‘@JJM\ G—AU)-,\“ a8 Gl dalaal Jaydadnl) 1 a8,3 L)
ALY bl e (1) W) s el (e
Slaad Hle W) cl jlaa) ¢ 408 5l ) Hlioal (3eas 24,5 skl

o Ul 5 oY) ddand gy g g el b Aiaciall ALl

) A el ana 25 LAy 4 sa Q) 25y aae
i Bale) il dale) (bl maat PR e (2)

bl
Sl dauliall i HLaaY) g sl ce) jal) Bidas 3 a5 shdll

Gk oo Dl A g8l 85 ekl 3aa ) daa (g
LGAx) Cad g g il Adleiall Gl sl Al 5o
Glbuall cu ot DA (e (3) a8 Al jall (pana 2
- Gsthal)l JSAIL L je 5 oudaddl Sl e

Alas (e o lgil) 22y @aall gl @1l o) 4 a8, 5 skl
Aaliaa) Lelal ya b (380

tol L 22 a8 ) dpuulaall 5 il pla
o= Ll a5 a8 e gy Adlaal) A0l a1 OS o JlaeY) 4 AN @ e -]

(el iy 5 sd AT sl e s (3830 558 (e Dsalaall C5lal)

(a:g_u\;d\ daleal) (3a8a3 Lﬁi) Lleanaliy clganai g clglin yig cdallall bl Jaaus ui -2
sol @l Ly adadd (Sl an L Aaatd) clliall o dainia 5y gony 5 38

GAAP \le G jlaiall dpladl)

Lele Cajlaial) Apnladd) 2 gall Gy chae] 38 3L 3 g8l o -3

M Ibid, Arens, Alvin A, P.357
68



Aadal) dleal) (Bad < slad 52 o8 Jedd)

Phase 1

Plan and design an audit approach

BRI

Accept client and perform initial planning

Understand the client’s business and industry

Assess client business risk

Perform preliminary analytical procedures

Set materiality and assess acceptable audit risk
and inherent risk

Understand internal control and assess control
risk

Develop overall audit plan and audit program

Phase 2
Al dla )

Perform tests of controls and substantive
tests of transactions

Plan to reduce
assessed level of
control risk

Perform tests of COm.__

Perform substantive tests of transactions

Assess likelihood of misstatements in financial
statements

Phase 3
) da

Perform analytical procedures and tests of
details of balances

Low Medium High or  unknown

Perform analytical procedures

Perform tests of key terms

Perform additional tests of details of balance

Phase 4
Lol ) Al Syl

Complete the audit and issue an audit
report

Review for contingent liabilities

Review for subsequent events

Accumulate final evidence

Evaluate results

Issue audit report

Communicate with audit committee and
management
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He is liable to his employer for negligence, bad faith, or dishonesty, but not

for losses consequent upon pure errors of judgment.
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“ Internal control is a process, effected by an entity’s board of directors,
management, and other personnel, designed to provide reasonable
assurance regarding the achievement of objectives in the following
categories:

O 1bid. Arens, Alvin A. P. 282

@ Committee of Sponsoring Organizations of the Treadway Commission (COSO )
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e Reliability of financial reporting

e Compliance with applicable laws and regulations

o Effectiveness and efficiency of operation '

1 b IR0 A daps AR (Sayg
slisal 8 Jiie s Ll Ll —1
G DAY Gl tren a5 J&) i ji Al 51 Ll -2
A3 Adda s Lgie ST A Lt Anda g gl -3
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0 08040 408, el ga —2
JArens )y LS ddafall 448 ) <l Sa 6-2 JSE) i

Arens W)y LS Al 46 ) b Sa .6-2 J8&

Components of Internal control
Adalal 4 ) el K

Internal control

Components Description of components | Further subdivision( if
applicable )
Control Actions, policies, and Subcomponents of the
environment procedures that reflect the | control environment:
Aalalal 2 A8 e overall attitude of top e Integrity and ethical
. . . | management, directors, values
2351 and owners of an entity e Commitment to
about internal control and competence
its importance e Board of directors or
audit committee
participation
e Management

() Ibid. Arens, Alvin A. P. 282
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philosophy and
operating style

e Organizational
structure

e Assignment of
authority and
responsibility

e Human resource
policies and practices

Risk Management s Risk assessment processes :
assessment identification and analysis | *Identify factors affecting
sball gl i i | of risks relevant to the risks
preparation of financial * Assess significance of
statement in accordance risks and likelihood of
with GAAP occurrence
*Determine actions
necessary to manage risk
Management assertions that
must be satisfied:
*Existence or occurrence
*Completeness
*Valuation or allocation
*Rights and obligations
*Presentation and
disclosure
Control Policies and procedures Types of specific control
activities that management has activities:
aa 4 e established to meet its e adequate separation
.. ... |objectives for financial of duties
g soiall bl reporting e Proper authorization
L) PA e of transactions and
PRRE activities

EJ\.JY\ 8%

e Adequate document
and records

e Physical control over
assets and records

e Independent checks
on performance

Information and
communication

Gkl 48l e

Methods used to initiate,
record, process, and report
an entity’s transaction and

Transaction-related audit
objectives that must be
satisfied:
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Zagid) ¢isl aY | to maintain accountability | *Existence
. _ | for related assets *Completeness
R s *Accuracy
Gaadanl A0l *Classification
*Timing
A4l 5 sl ; o
syl *Posting and summarization
Monitoring Management’s on going Not applicable
8 yal 5 Aaglial and periodic assessment of

the quality of internal
control performance to
determine whether
controls are operating as
intended and modified
when needed
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Obtain
understanding
of internal
control. Design
and operation
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Al el

Assess control
risk
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Test controls
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a3 135 ¢ ey

Decide planned
detection risk and
substantive tests
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compliance.

ALl ) 8l b o i) alaiNT b ey clgllael Bl G sl (oS A 0 =2
d_;aALAS‘d\}A\}“aJ‘J"éﬁwbjpwu?édh)cum\?@BMGQLA}‘Z\:IJ\JY\)

LSl e a5 A el il AS 58 AUl s Lexie

A S ¥ ny—al Pl Al a4 ALY Bas gl 3l (A Gl gl (e
e il Qi 8 Aledl) ASLial e aSH U8 il Jleely 3510 el

L) L dae) e il s Y o) Al g gl s lae s oY)
el G80Y il -8

Led Aokl LedlaaY Zuy yuall 5 oY) 8 4080 L8V (a5 5 58 (o) A ladll Badas -1
s S el BANY 5 1) (e da g pall o) a5 bl o) 3N Hulae aia

Al g o (B (o il peaiall aladiul 84S jall 3 AV 5 508 (o) ree LSl (385 2
Calaa) Biay J<8 () Gasb e deaiall Al ULl Al 50) eDleal) il
Ly pall Lo Ll Gada Ayl

GlSal) (g ()] g e Mo 350 BT =3

Oalaidiall 5 ulCall e gkl L) 3la —4

il 380 Lles alili:- 9

Ol (g8 o ol 30 (8 BRI il (5% o) Abeal) 08 0 Sl 5
p Al J<al e

92



LoanlBY) CilSal) (5 gl o 58000 San g :Y gl
teh Ledan gl oda ddpla s S5 g

e A Cun e LY Cam g clagall By sal) AV Asleiall il sadll *
gl Gandl Cilaal st Apulul) cillkial pd 5 dua

A 3Sal )Y ) da il 5 sunal) o jLiall Ay el cole YL Ailaial) cilia gadl) *
e agmndig ccpliidall e shall o V) BT ceY) o3 Jia sole) ey Gl
Aaliadl 0 g liasl

gl 5 i)y cilesbeall (S adas 3 Geok ge kel A pual) de gl *
o il

@l paall (g i o G801 Bas g 1Ll
b Ladan gl oda daday S g
Gl Lo dali g o puall gl Alial Lgd aa g ) Ll dalaiall il il @
5 (s e e Dl ) s & o Cald) (6 Aaalidd Ll s Lt
J—asill s Gl dlee e e sl o) J8 B AV 5 Al (8 )50 Ay ual
O O—aaldll Jleel e 365 Gaial Caagy (31091 Ala all) ol e il
L yn im0l 5 ¢ i) G daiial) Ald ) o) ) Jlas) dals
el g eda gl 8 il paall il 56 ) g g) o a pand 9

o Ll 08 g ) dali) (e Lol iy o) Ulomil) adlae 3 50 il

gloasl sl

Jcel A aio Ugiida g s copladd 8 Loy jual 5 JaY1 8 Bantiose diiday cpladd 8 ()l &y e i ()
cosiall o A Ghlie IDG L) A jeall a8y sl apedi 5 385 Al el Bhlid) s (IS4
il 5 cdaws gl

93



o) ALV ol CilSa (e aan) il ge AN e A sSa Al QS an o @
Dl G A ) Bl (e el L) Jal s el Gl 5 50 e
SN a L e a3ne Lela Aiadl (S A @loall (55 5 e pmlly S ) 8
s U3 30000 I 20000 e Gyl glae 05 Y o) Gl 5 s Ayl
el a0 8 ddeal) il e

Ay 3Sal 51 s shena o AN Sang <l
foh Lo bas gl oda ddplay (S

3V e A Gl il jlaad) dad (8 e clia el daleiall Gl il A o *
58 el 05 ol s sl ) Sy il Sl i i (5 o) iy e

LGS (3 gia e 138 g cAdliadl) Aalil) e (ol e AL L B oS5 i gild
olin il Ll a5 5 5l Ay el AV 3 il o *

s il il S 8 I il el Jie b Sl il 5 Aaadiall Clald) X o *

S Gl G e 3 s 5l bl b Ay jeall Wil Jay s ) *

sy (1963 43l 16 b dgdaall o) e o gusyl) (58 Ll (i 285 ¢ Jaiial) (35 (g & A jlaall ()
87
94



S Jeadl

el GRall 5 gian Uy

GBI Aaldl) o g8l cllinia : ) Gl

gUad¥ g (el CLEIS) e o Y g CpudBaal) A §ena AUl Enall

95



BBl Aaldl) ¢yl 581 culatlaia :J oY) Cuayall

Ll

GBIL Aualdl) g8 : g Y callaal

lede cijlatial) gdutl) ac) g8 -1

G o) g o el W o) oS Al D g) g —2

48

GAAS lgle G il 3850 se) 8 Y JBiaY) a 4ass) dleed b daladl 5203
z—=l Globalization of business and capital markets i 5=l L) aey5 oS

sl el pe G5l s e sk o) Wga JS e (550l e
International standards on Auditing (ISAs)
Slansall 5 Lallal) (38550 2 8 cliplatl 4 sl daall e i jam A
Internayional Auditing Practice Committee (IAPC)
(IFAC) dssdaall dpallall Zadaiall e 33 alall 5

International Federation of Accountants (IFAC)

(GAAS) lgsle i jlaiall gaxl so)gh .1
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Summary of Generally Accepted Auditing Standards

Generally Accepted Auditing Standards

General qualifications Field work Reporting results
and conduct performance of the
(General Standards audit (Standards of
Laladl el ( Standards of field Reporting)
works) AT ulaa

el Jaal) plaa

1- Adequate training | 1- Proper planning and | 1- Whether statements

and proficiency supervision were prepared in
accordance with
GAAP
2- Independence in 2- Sufficient 2- Circumstances
mental attitude understanding of when GAAP not
internal control consistently followed
3- Due professional 3- Sufficient 3- Adequacy of
care competent evidence | informative disclosures

4- Expression of
opinion of financial
statements

Gl A lee e 8 jlaal g 38Nl Aleal b alall Caagd) IS Ll

5ol DL Al sV daa e aladdly Ll gl I elay g oGaall s 38 a0
e zial (SAST (AU 110 ) ad 5 il al cous GAAS J ac) sal by a4l
il 8 agilialio e lsas e all Jpnad iy o DU L ¢ g | saiy o il

SAS 1 (AU 110) states

The objective of the ordinary audit of financial statements by the
independent auditor is the expression of an opinion on the fairness with

which they present fairly in all material respects, financial positions, results
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of operations, and its

accounting principles.

- Standard unqualified
. " j .. “ ‘):’)gﬂ\

Unqualified with
explanayory paragraph
of modified wording

B8 Ao alay
IRIN
Qualified

Adverse or disclaimer
oo gl § uSe
@l sl

(D 1bid, Arens, Alvens A. P.49

cash flow in conformity with generally accepted

M epiBan cra W aa) Say Al &S g) gl -2

1-All statements- balance sheet, income statement
of retained earnings,and statement of cash flows-
are included in the financial statements

2- Sufficient evidence has been accumulated

3- F.S are presented according to GAAS

4- Adequate disclosure have been included in the
footnotes

A complete audit took place with satisfactory
results and financial statements that are fairly
presented,but the auditor believes that it is
important or is required to provide additional
information

The auditor concludes that the overall financial
statements are fairly presented, but the scope of
the audit has been materially restricted or
generally accepted accounting principles were not
followed in preparing the financial statements.

The auditor concludes that the financial statements
are not fairly presented (adverse), he is unable to
form an opinion as to whether the financial
statements are fairly presented ( disclaimer ), he is
not independent (disclaimer)
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tol o e (AICPA) 28 5! (yas 53

The auditor has a responsipility to plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatements, whether caused by error or fraud. Because of the
nature of audit evidence and the characteristics of fraud, the auditor is able
to obtain reasonable, but not absolute, assurance that material
misstatementsare detected. The auditor has no responsibility to plan and
perform the audit to obtain reasonable assurancy that misstatements,
whether caused by error or fraud,that are not material to the financial

statements are detected.
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Legal term

| Description

Terms Related to Negligence and Fraud

Ordinary
negligence

bl Jlaa)

Absence of reasonable care that can be expected
of person in a set of circumstances for auditors,
it is in terms of what other competent auditors
would have done in the same situation

Gross negligence
Lﬁﬁl—’d\ ).\r_ JWY\

3 Jlayl

Lack of even slight care, tantamount to reckless
behavior, that can be expected of a person.

@5 5 A piall Aliall An 2l V) asd slel je 2o
ezl el 5 Rl aal el algdl I JlaaY) 13a

Constructive fraud
R IRY I
pte pac 3l Jlely
JuiaY) & aall aea

Existence of extreme or unusual negligence
even though there was no intent to deceive or do
harm. Constructive fraud is also termed
recklessness. Recklessness in the case of an
audit would be present if the auditor knew an
adequate audit was not done but still issued an
opinion, even though there was no intention of
deceiving statement users

Fraud

Occurs when a misstatement is made and there
is both the knowledge of its falsity and the intent
to deceive

N GBalY laeie YIS 4 aal jall i iy cally
PGl Loy il 85 (AN ClSliaay

i aaly g Jaantia IS Jadl) Gl 8 o el -1
L bl erdiie

e Hlis o jad f L3S ae) je 3gay =2

dasniall ye Al ) e salaie ead) cild-3
W58 e salaie) dagis ) jualy el Al i) —4
L)

Terms Related to Contract Law

Breach of contract
Jaxll

Failure of one or both parties in a contract to
fulfill the requirements of the contract. An
example 1s the failure of a CPA firm to deliver a
tax return on the agreed-upon date. Parties have
a relationship that is established by a contract
are said to have privity of contract
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Third- party
beneficiary
sadiaall (5 AY) il

o8l e

A third party who does not have privity of
contract but is known to the contracting parties
and is intended to have certain rights and
benefits under the contract. A common example
is a bank that has a large loan outstanding at the
balance sheet date and requires an audit as a part
of its loan agreement.

Others Terms

Common law

Laws that have been developed through court

alall o il decisions rather than through government
statutes
Statutory law Laws that have been passed other governmental

units

Joint and several
liability
A8 il A 5l

The assessment against a defendant of the full
loss suffered by a plaintiff, regardless of the
extent to which other parties shared in the
wrongdoing. For example, if management
intentionally misstates financial statements, an
auditor can be assessed the entire loss to
shareholders if the company is bankrupt and
management is unable to pay

Separate and
proportionate
liability

gl Al

The assessment against a defendant of that
portion of the damage caused by the defendant’s
negligence. For example, if the courts determine
that an auditor’s negligence in conducting an
audit was the cause of 30% of a loss to a
defendant, only 30% of the aggregate damage
would be assessed to the CPA firm
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Sl Gl all g Sa Wl o gilall L Lail 5 A gall o Aaladl) dgall Cliraadl o culilaall

D gl oy Alla S Sl e oLy oSl ) i

114 it ol A, s om0 sl s 3 sl @
106



i pal) Al 1 R el
A pdal) Aoy 2l o ggda 1Y gl

e e b S L oyl el daa aial) aal ) 5L Caay
Lgx oY) s Adlal) A0 (s st ) (2305 A pual) il VL DAY 4l e
alall by siall 0 gil8 oaas (A il Cliall Lin lially 3 sl 5 Llie o 5380 Lo oy

D apeadl e Baa gall Ayl 5l

A Sle gl 3 b Lelewtind Al gall 2y &y pedll <l oY) (e yiiad Ay yall il Ll

Ja sl Ll oladin 5 e laa¥l 5 LobaidV) 5 Al Ledlaal (5aail o jm IS5 o 3V
e i Gl cdie paldl Cing se Ll L) sk 381 Gany Jas calal) il
Gl § axe dllin OIS Lo 13 dali 4l gall Alanll agh il Lail 5 agll sal e ddailad) Ja

L) Cilga 51 s AaSlal) Adalid) oy

Gl oAl b Eoad ish e e pgalaia) AV plaiall sl as N5

A s npall Gl g d8 Ja o) clinh Calise (85 ) o )
Yo Sl gilie 5 o ooliy Y Al el g 5d palad) o o se s o8
p—e) aral ey cpa sk dgay e dile e A Gl Ayl O 5 adlliay G 903 S
sl el Gial el O s o samy ) Cplad) S8V Ll 3 me V) sl

Nbane ity i)yl a8 315k e agalliass

Lgnds oS0 sl Calide p adle o jalls (8 o ) il o jalls o ol 1
GAY) Csmdl) o 5l e CIAY) s lias A8k 5 dpa pead 4] i) el (5]

W I P L

Od il ol da s Al) Ge Saan Y Gl (gl s Ay pual) 4l o) 1Y

ATl o s Al (S Ladie desgie i Yo e Y Llaal ) 3gaall o o) 5N

2152 2000 4xgls cay uSuVL Calaall s e peal) qgal) adl s — Qalilly alaal) tam) 5 ¢ iniall ()
107



Gl e o6 e 35 Dlial 5y Jdauddl) sl 5l a8 LS4l o Dl (S
e A sl 0585 O g a3 Y calle¥) il Apadill aaaliall il 488
Pa i Al Plaal) Al uay oAy gall gyl s Slead JK5 4l sal dgle 355 clgand
G oha Ll 5 o 58l 5 sl (3 phay Jadh Coll dandldll canlll g 53 by Lale (5000
a8 al 5555 4y el Qs Y iy ades Lee cAppdandll (uiill QYY)
sl iV a5 i ril 4dlS gl (3 ylay ndl) g S Lalsy DY) 4l CilS G
rgrpall ol Bk (o pal

Jday aly alels ) ey 8 ) e iy b Lidag Lllae ISy jeiall oyl (o 2lls
i gl e haill Clavid ) e sl 45 g5 e iy PN g asy o) pllaind o

UV 4 Taal il &l 8 DA L Ll 5 S o el el o GG
AL e jalas ol e Ll ya g

Gl O—Sls ol ) Ay n sa (el ) Ol ) (e 8 ik U8 L) 03]
Js—aay bl ) aill amy agil o glas s aguil glad 815 paiad Gudl) Gulill oY 58 £l 0
Clys i (e b s pd b Auay b (L )i Ayl @) agphuddll ol Y] 4kl
il Ol bl ¢l Jasi s )5 el 03eds cadinall sk ) i) g Al sall GLA
A Aaladl 3t ey iy (alis Sadie geie (s 4alSal g o gl
asty o) Caldl 5y Y asaa & B laal) Al syl puall Aland) Gaiad g
il AL caal) dadl) Ay () sl Ay el Cled a1 (sl pum gy el ¢ il
2004 4 17 a8 Sishauddl) Jaal) &y ja o 58
(o Al Aida ) o Bl el i) e liall i ) skl o) sl
Gl G 39500 aal A il et el s ) 5all bl
padd o ae dy e JS QLA Al e o) al caay IS L o

108



2004 2 d 17 a8y 2l idadil o ldl) 8 el g i) o) LSl
senlly Aol il giadl Y Tl of 58 Alland g Al o Unas Shioe 32§ 8 Jl 4y pucal
) Lal 2l Al o5 Al &) s e dapsall Lol Adluall 4a 5 L
e o pgiall Ay pumll Biay (im il 5 il 3l 3yl e (i el
S WAEG IRNEILE KIS WWSROINE IRSRA R PPN
Lo ) ks = Sl (530 gl

D8 o ey o peal lygindl 058 o calall il giall o8 sl B Gl 5 Ja
Saladl Gl giall 58 e b jaan ae) B85 4010 Al pals

geinall mllime lan I Ciogy alall cilygiall o8 o Ul (e lld e aladl

Il mlaal Glaa a5 4iime daliany (aiy oyl lgiedl O 9l8 o a8 4S
Ayl 40330 asliae Gl (of dalall 43 a0

de 433 sa & a1 o o eall sl Laay 3 Aeladl &30 cld ) o () Y
i gl akalull 2000

Vo gial) cueail S idaal
8 Jas il 80
34 4 jaa 326
45 nGiom 440
1 oA il pa 1
g R R
12 964

Yl & sena

) yal)l Juant dxe Gy Lae Agall a5 HaaeS il puall Y &) el i ()
Aalial U el e 5 el a8 ela Wl U5 il 31 038 sk Jasa)
109



A abaie 8o Satall ALY sl 4dlal 85 bl g il jual) asal :;L}JKS

15y 5S3al) LEE) (e (5) 0 ¢(6) Blel Cami Cum I8 el 5 Applanslil yy jai)

bl Uty o daall L) e 5l (il el (6 Aidanddl) alalull 3,
b Lo e giadd ia il il en Alian 8 dnlalill ALL (a5 Ll L)
i) el sine o Gplandill SN 5 clawsall J8 (e Ji

G ol b Andandall il aadiie s Qi sud o el ala®Y) JS 5ol o U
b b e 15 an 3 salall 8 e 1994 ol 29

ol (e gplandi s 38l Om Lo agm s 3 sl ) e dile ZS Dialie i
= Sl 2y Al oy gl e de aal) S el o gl cadadl el 4 sl 1S Tane
il jladl) g £ sall e addl o3 o il a5 6 s sl Coylall Can X (g (sl
O AN Bl 8 el s IS Wlda Gl pd oS5 Jd (e Wl i S o) 4kl )
S dgidanddl) Al ) s 53 ) sl ailadl el (S
(gia 5 SV1 ¢ dal) iy puall il ) Jis Al 5 4 3l Al mllaal st of
ol (s Ladad (g Ll ¢ puial (3l Zpndil) Aabiadd) Jlmer 331 ) adlaVly
Gy ey JSys alsall oY) Gl e & jla lelsie) Jiay Ayl
Gata il s Joud duad) Gl 5 L) odels Aald dagida )d dgalatd) dslia

caad gl pladl) gl acalsY) clas gl (g s UJL &) g ‘;u‘)..al\

el gl Aableal lbactil g ) WUS 3 i) ¢ LS

Jaa ) iy, sl 8 6 s LS Ailall 5 dpmddl) daliy clslieY) b augill -1
D a5 Galaddl e sl kel

Osbald (il ol 5 2004 A (17)a8 ) JAAN A pua 88 (Jaal Dy om ¢ AL 5 ) 55 Aol Ak gl Aalull)
110



2 A—ali g Ay ) all e Gt Gl e Al 5 AN Al @l ie g 8 -2
L o anal e S Jygat o5 G Ailaall Gl Ay pim Auald 55 8l il ()l
Apala) Ay g LS Lgallas 5 Gl 5 obai@Y) Al gall ol (pas

S ooaladl Jaansean s @l 58 G A3 i 8 pES apaiy il Bl 3) -3
Al all 5 ) Gl siay (g gl

Ay 58 8 ela LS Auali g daliia g it A paal Clibn Slisey e 2l ) 3 —4
(73) o) Araus ) lilial) Slusay (alal) CUSI 8 1963 43l 16 &y diliadl) Lol

Lol Aealal) il S A DU ot g Bl s clliall ¢ 5 Ganads

OSa b Adhisal) Al 8 adally plendl 55k e A gl Jaasd el jal Jawai =5
fa sy 3291 Y Al iy el ecamy el ¥ a2yl 8 Jaidial S el e
L0l 8 5 Sl s dag e 8 o (o el (el g A puall el

Y i Gl il JE) e e ge Ledlia Jimatl 2 50 (50 o gl Gasa =6
A pall pcm 2y

N Y R B I W N D P | P S PR VST JUA P, § oy
OISl L 5 e ad o LS sl 85 ial) L) ge b A il <)) AY)
O Galll 5 py . Suhnddl) A0 Ay pm 58 8 il g s LS Sual) 2ol (e k)
Ala pall o (8 il el L e AN gl ) A g e Bk gl
il il 5 Ay el il jall i b die 6 paiusall CENEY 5 (3l audai (p Apdy
Ol IS ) seen 8 o shall oL Bl s Ay

Ol (m ) espal sl el i e an ol (alasll e il g il el -8
gl ax sy daidd) clalud) e il Jgsuadl f paall Slal Cusy agllee] g

Ay yeal) Lladl) 4y a2 of ) 5ol

111



LSl 5l Slall g a5 il aiall (e Ay puiall g Ul 5 S8 e il 359
Ay pall esliaddl e Gliaaddll

A aeady el e el oIS G KA a3 6 LS 4y gilE L s 3,4 —10
il (s Clagaiy Gaasiall 5 oA Al 3 o luad) it Ay juaS JAaD (g Alre
daa¥) Gl il ymi e A 3l

Jad) aid alall e Cagdgl g Sl Jae ol sal dglagadl < L5 3 el 11
an ) s ()50 Leal ) 5l A jeal) i

A alial Ayl i gal) Calide b Aauliall oLl 5 Gl i€ aglala il ) Gla —12

cAdlaall dadll Ay pia A aald g Ay pa Slale b cpalladll 5 g yetal)

o) s Ayl ol o 8 Aalial SV el g o) aall 460 Fyy i 50 Jae —13
ol ) Leie dddad)

zleall g i aiatio dgn i el 5y Jeny Al dalaall s Claalal) g o slaill —14
o pgeed e laadall Calide 8 el il 038 e alell agluan Aajliey (il sall
o Ay el e Sl el U aen Al 5 55 JSs a8 Cum a5 LLuaY)
Agiphauddll Al ) Al (i) 2l DA

O 5 8Y Al Sa) A ilMda 3 Lilial) (ol (e cllual) (3ae cibga sl bl

2

A pall
Ay all e 83 waie dpa gad (e & yall o] L Ay puall 23l dpeal < jels

Ui 84 wali s pall adal) aads i Gl Alady) duldl Ll Ao Ll
s e el .ol gl alSa) Gada o s I Ag )l a geaill o
oAl Coal dlee dala s Oseshy ol lluall 8 de ja < yiie) 288 aal

o Ol oY el Agl Dl A ghadl o)LL Al s Alkise dayya LD any S L

10704 e s V) Analal) clgale A28l gl afl a5 LgalSal g Jaal) L pida 1 an ) de BB eallsa?
112



Al sl dia i A ol agald 3 e Al o el el day s USS )
uwl_auhﬁ);j\ﬁl\JbéSM\ é\)d\.k).u“_\;.}u.ndg\ L_\j\)acﬁéudg_te@:\M

A pall Ay el BlEaY) e % Coga

e Bl oy V) sl el 4 330 A slaiiL Glety Lo Ll

038 fing ol 5¢d cleta gdll o Ay pall why ISl aal (m jag ) dely o3 Clilual)
V) Jeldll ddlas o) Cuny ¢ Lo Jeldll o (o Aliiue dya a Yiad) i il
Lde amy 13885 L Lal) Jeldll dlas o5 ol 13 30l o &y ghe Db Y g agidlas i
go—al coll (Aan) QIS (A8 JASaS ) i jae ) aabaS BBl 50 O pal

Al foalaad e agi ) cllgiall B 8 e sal) ol AU Aalall el s

o daiall el diliadl Wal o asadl @ AEYL Al sl ) ks -1
m\}ﬂ\aﬁe&ytmméuhsg&;@‘;u)d\u)@_ﬂ\é\.ag);u\a_\..;:;j
et LSy oAl Bnls (e i pmal 0 U Sasaiy il cpe il g Jeli) (ol slasal =2

b amli ygh il L sae o dASia ) 1S58 00 8 clleall i olé

e gacail

S oA~ DA e p A cullad) st s e JAdial) g ia gaall G Gwall =3
S JAd dae e Gy peand) i e Jaxd)

Oy edlladl al Sl dae) e 1 pal 5 Y gl A gl oA g g il B o) dagl

Sl 3ol e iy Al dama L) il o3 o) e dia ) Gl e
Ay ASLEN 50 e Jased) o alil N L 138 LSyl 5 el JleeY Jadal)
adlae) o pal)l Ja ) Ay Fiadd Qi Al «ilily Ge dama pe il glaay (3
a8 A Capaill Y A el Al e Jlay Y a8 el ol ge RS Al
pdl Al Ay pall S5 ) 8 1S 58 0 liie) (Sal Gl L4l dadiall AL il 345 o
2 al (3l Cumi y 3 A il (i) AeSae oladY) 13y dA) S alue Lo
ol A A 1S 0 e bl Clluall @i 48 Cilal (o) 5 Gap )yl il daSas

113



alaat] Lulal @80 U8 (e gl Jlaa¥) g 3l (il daSas el ol Cum o pual
@l 53 )Y LY ol e dae BV (6 o bl Al el A g sl
ALEEN RET I SUERT. SN NS JPE RSN [ O A PSP

114



& el
Jadl o pual) (8 el

Systematic Tax Audit Approach

el GANY Aleal juaat) A ja 1 Jg¥) Gagal
el GA5 Alel bt Al ya 1) Giaal)

O Blhanal) UL (e g Lyl B e ALl cila gleal) Julas ;G Giaal

L paal) e glaall 53¢
s a8l (e A ) JLEAY) £ g ) il

Lﬁ\gﬂ\ uéﬂﬂ é)ﬁ-“ JLEY\ PARA| :u.u&\ i\a..u.“

115



Jladll o pall (8l el
Systematic Audit Approach

-

e
G—e CpilSall g cplaidiall Jeel Je u pall asdll Gast ) Gald) A )y Ciaa
m\}hﬂ)mj‘b)‘ﬁ\y\UMM‘}Q‘)JGU}&JM‘;\JFM&)eLJu\d)é

ot

Canllial) gl g oSI Ly diall (ad 8 (e Aplial) Gy s -
The Right Tax at the Right time.
1Bab oo okl JEY) Gass - 2
Jlad o i 48 Sl — |
Gile sdaall 2w g &l Y] apadl] Jaguw aldai —
& e ol siall 5 cpoaliall el ) puall Juant 2l Jlad olai —
P gl Aallae 3y 5k e liadl 5 o Al Tase By Jole A QUi — o
Oalaidiall 5 Sl it dalie —1
G el )Y s e i s dalles -2
) A a8 palil) GV dallee =3
ermal Cogll cV Aalles —4
e s ol Gl e (e ALl gyl (sl At (il
Gllee ALl I kil ade cinyy oAb Gia adle 5 leas 5o USH Ly bl (sl
Glan s L) e Ll il any Wil o anal) Leany oo dliadie claa g Ll o andl
Gl 8 8 e 5dle S8y it Cogme Latlila 2] 8 Conaal) of U e iy ALSie
i agie 058 ) i Ua gay oaleSly A s Ly ¢ palaall ST (5 LAY
4_«ild 5 4Suldia g «Practical 4dee <Logical dihic g <Flexible 40 o pall (asill

116



gaal il 5 ad &= a4l Consistent and functionally useful <Ll fae Ao
G—ind o) ccliddl Ci gl g anliall Gt e Al Ayl BasS s o el
The Right Tax at the Right Time from the Right Person D) Tase
el plad (& el paiell g (ol 13 el dnds by (aaldl Gl
Ladl g gl oY) Loy alil wagy Gl 5 pd) o) Caaldl (5 LSy 43 ¢ gyl (38
G g Aol sale Gaadai ) daayy ¢ ol 3 ) gal) Lgar) g ) gall aladind) Cpn
ey (oo il gl) Apgy pual) ey ekl ol N 5 Lgale i aial

craliall Sl < el Ja ) B2 -1

Laadiio Ay )3 G 50 diay Guanldl) Jali -2

:LLLI‘);AM u&a\;ﬂ\)ﬂm‘)ﬂbﬁfﬂuﬂ‘ :X.x.\tm“ -3

117



mal) Bl Lles juiaad 1 Jg¥) )
Losalaal) j5l0al) adatsig A puall ) gall B Jaaadlll 55 a1 Jg¥) cullaal)
Ay pall ol Jeadl) (a5 211
ol (anlall Q) dpaal :1-2
A by e Gaaldll e ) Gl 213
JLal G e 2
g sasall Cum (e 1L
el Al aeelind) Caal gl il e 114
CilSall il ey
Ol LSl pals aldia) ellae) oo gexi Al At H) QL) Ll
Ly pal) 54 A Jaadl) a9z 1-1
& Wa Guadls 1963 dud 16 a8, ddadd) claidl o asu)ll o5l &le
72 ai, 2l (e ilad) Jeadll 3 Jaidell el ¢ osage dpidanddl) alalul) il
i e 73 a8 2l e @Sy L (6705 55) by e o sl o sldl alad)
Jaidie JS0 cllial) dluey palal) Jlail o silal
il Gaalill Apdlly Juadl) dpaal @ 1-2
Claglaill 5 g poall i) claglaty 2@l Jrisiall anally o BN jaae S 4l -1
o)) abaludl e s jaliall ¢ il
Lplaall plaal) g Ol aolil day Jiay 4 -2
CMand) danb Cua (e Lede A el colal 5N 5 A gilal san sl dagada ay 4l =3

Gl Ayl s piSH g g el piSY s e paclgy LlEY) Caal ) Apuulal
118



e a8 A8 S (e Ay pa b5l laal (Sl 5 @l jleall (98 2as i
8 Ay 3 )gld jlaal caald g gl a0 lEl Sleglat] Wik die) V) 5 Jridal
O aliba pan B HY Ay el diidall (Sl pal () 2Y e e S e
G YA ABlia 3 ol dde ML, ¢ paea Jiidie 98D oS 3 ey 225000
s a ) gl gl ayy el Jiadall of Gl 8 ASall  cdobial Ay pua 0 53l
Bl laaly sl agald cp AV Cplanidiad) WL sl alasiad salel U dslsy (a
bl ol sl Y agl Ly JeV 1385 oJsal) Cun deaae 4dial 4y a
e Alee S e g b gl laaly el Cus e e il a5 O gradaion s 4B
GS Y ) ca oy slh laal L sl 5l Lad e Dlaidia oy sildl) (s oS L 13U
corall &y () pgal) Alia s gl o) e alladl sl b aile Db e Sl (g il
Agn b5l b dii s il S o) sl s e adlall 550l Algs b
Oo Aball il g aeady ol Gad ol Jiadall o e S Ga oy il Gaslall (i g g
Al a3 ol gy yall o s dl) A Ldre Lgildaay ccliiall ¢ 5 ane
cca ol il oLl caga sl s ddlall Bdxl Gl e & ANl s Completeness
O Cladedy 28 9 Jdll) (e gl 5 L m a5 (el 5 el V) 5 (3 5a))
daiid) Jlael el da DU 5 A4y s el il @l
SN ab ) paaldl) e ) Gl :1-3
tJSEY Gua e Y
Y G I ) sy S Ay el i sal) ) A (i) e e (ala) alsel — 1

pic (gl cddliadll Aol EJS\J&JLBAL;@;S\ 6 g Sl gl OA&JJ:\:\\ Slisay

Ay yaally (LY 5 syl ) 6 s el o) Al cliaal) ded ek

Mie i)

1999 cidliadd) dadl Ay pm s a0 0aeS dlee oL Gl caaliay cillaada ()
119



e (I e llall o5 ) g A el sl I Sl i 8 aly) -2

130 5 cailmal) Aadl) Ay ol Ay pal) il o8 iy bl D) ELEYL e e S

e iy i L g Jamiilly Lgsaal ol s sLiiall 8 daudas aud 35m g a2e =3

pie ae cladsa s A la 8 dpudadll cBlall By s ey i€y el 2 ga s —4
ol S b Lglalaa)

oL il dlaic) 5 oliiall 85 yuaall 5 5 Sl e aall 3 A5 Gllus dsag p2e =5
o 13 IS Aasle asay (50 i) Clagad) 5 dpadll Sl il e

Aaae 5 s jas Jeun JSG Lehaia axe pe cdelialla o dga 5 020 =6

Ayl 5 (agaally andys (Sl csluly aall =7

g sl Cua ba il

e Adsilaall Alladl) L) ¢ Ll aae 5 ¢ Al Japall o 480l A0 iy Haail —1
LgilSliae 5 Led gia 5 oldiall Clilae 4l

Ay el 5 Al < sl Pl 5 3laainl] fasd ald) Gulaill aae —2

= gl aamy Gllyg o jlaal) bl Lag 5 3 dals g slind) cillee (iany Jalin) =3
Hlgias o bal Lalall il e s Lea laal)

et g slanly b jlaal gl ol iy Jlyud (e 530 5 Aualiall ol b il ane

L il olal) Adalll ol ) (e Aelie Wil Lol ) cailadl U W s sale) —co
Clall W aia WA e s ld Lal g el sle ol 8 dad (5 jlud IS4
il Wl sl a3 iyl (g Wla s o) Lale cdie (il (eSS0 L )

al s Al L g0 ) Lasand Apdanldl) d puall 3 )0Y) oyl a8y el yal)

120



53 siwal)l 5l ety L) Culad) Y Agladd dialie s 5l o)
caiall il jidia g Jg ) Dl s Jie (i e) Qulad) e (5)_sidall)
Al Clleall 3 ) jeall A DU Clatival) 3 ga g a2 —4
Acladl calial JS vy (e 383 aae g Baall HAl deliadll 3y Adlu p2e =5
& oAl e (e silly Jalall e slaie W) 5 sLiiadl (e 3 0bal) el Jesnii p2e =6
A
O L Ly pa CalSall Alalae A Ldle gy Lpuad ;g il J i o Aadlal
Aldaay laall iy Ly lall paslall e sy o 5lan 7 jead) caus e aildae 2
O gandl dagisile jauiy L plaall (b Alla A g Aidadl) a5 a5 CalSA)
Al eyl saa)
Al Ll & A 5 Al il of
Ll (b A Ly Aadiiia e Y o *
Aglly 3 e s A gl o *
Ao g daliiie e plaal) of *
el Bl e Ll ) LA plaall o panlall ) sall cudiy s A6 Allall Aty
L) Al Ads shnal) ol atiasall a4k Lgy 53,50 sl 3 5l () 5 e sum gall 5 KD L 0
& s se Al Al DA Gl Lgle Joan A0 <ol ) ases el g dad Ll
Al o gy laall 8 Al 8 ol ) ALE Lo DUy jlaad) 2S5 (panil

) 85 oy mall B G Ay jeiall dayy s lall aciad

Cpid A yelail) (5 g Lpalny Vg dindd aal o Gaalal) cogy s SN Adal ALl L
A DU Dl w6l y ol g s dall 5l S GAlSA) (e allall g Ly 381 (anldl le

Jia ld LAyl ele € 3 A ol dagmall A6 Y1 Y Jsea sl 4y g gl

121



Oo bl (5 s lgaad ) a5 Ley Y1 (pid (aaldl) Cilagleiy g el 5l )

Pl Lo Anlanll g A puill 45 o PlA

daa ol JS0 Ll dpudaddl il e S sl Adllae Alls 8 il (b axe — 1
LAY 5 L) Al 8 san) g 3aa S b S5 1Y)

oanlal L) il ) bl ¢ g el 300 S alKall 320 1Y plaal) by aae =2
0 8

Lo A A Aol 25l (oamy o elad] agay ) laal) oad ) 8 Slul) jsay Y -3
REBTUR W It N P g

V) Al Glka glaa b ) AT cpilKa ol G f Dl A e Jagnil) e Y —4
O oSS dniie ) sl e 3 el KA Dlad it L anlall il 1)
g il 309 ge Gl gl

Go Giail Gllee 5 pilie 5 seay Guay A 3 Caall ) Gl o) Laige UENYT Camy =5
elid) deliad) 2455 500y a0 5 500

Lalad lpasd J8 Al clall ae iy =6
AaaO) ¢ Jidll Lgaad j ganlall el Jany V Al s 5

O ey d e laal GBIV La e Woas) JS3 Y gs5aal S e 8 s 3588

A 16 oy slE e (73) @b aldaill 8 LS ol eluse allai 3y o 5N axe =9
ale damaill Jiadl ) Jxiiiall il 13 Lo gamd g ¢ plaall (Y LS 550 Y <1963

(GAAP) lale o i) danladl) foalie ae Gi g

122



O paaldll el e Ll ¢ plaal) byl GaliiV) il o WSY) aae any —10

Ler a3l o o) sl cliled o ol laall 8 Alaise il il ) (e
33 yte Ay SV ade 5 Jemadil pae 3y S5l —0
sl sl ) Jandadl U8 ey L plaall 3 Aae 5l Lol o) @l -
ol 3ok (e Bk
tday) ) g ABEY Aalt duilly g

prc s Lo o a) dxe Cpaty Les 4p By Y Lealdaml s A0LY) ) s s o Ley
aglad s Al anlall dpilly Wl LA Hal) g Akl s e pail) D) e laal) g gy 38
sl (e Vs e Gl (e g piall 5l ) A0S 38 dlee e laeY)
Vg ola) ALl
il GBN agelad) cual gl cpdlSal) b :1-4

OIS il 2y )
Dl ) il i (S

50000 § $ 13000 <iad Lo oo agiliin pan 25 Y () Guleidial . il laa (1
e Al 3l PR L)) pgiliin ol 5 ) gplailial) L Sl (e Adans sial) 2340 (2

.JS& 225000 — 50000

(International Monetary Fund (F.A.D), Recommendation for further improvement of fiscal
administration, Ministry of Finance, Ramalla, Palestine. 1999. P. 40-41.
el juadl G Ay peall 5 a1 Gread s Al 2l Gpladd 3 Vsall @ 5 i (e Al all Hiagl) -
(73) b dpluadl plaal) atan Ly ala (1963 4l 16 8 Llaall cilatiall e o a5l —
123



LS 1y LS Calall pimy g Adlall sl 5 oDl 8 VT e o5 Lo L€l LS (3
e
S8 Gsle 4 Al PUA alagse <y 13 56 gl b (
LJSs (sale 3 Al (DIS ailagae cualy 13 iy el daall (o

onalil @l g ¢l g Caliaal aima Ulaal 3850 Llad saas o 555 eal) e
dglind) pailadll 5 Kl (Y 5 3ANY ali gy GulSal) daeY Aumje 4l

HJEA pae e Al IS lel) I o s

OLS Jie Sl e (paa gl Gals alaia) slac) oty b iz g kel Jisadl
¢ sosbudlly Al aaead alaial) slac) gl (pdlSall

ALaia¥l Gl LS elae) 3y (e pgied cAlalaall 3 Ly jemll i) Cabia)
s ny Gl e o ) a8 aeall W cidan i) A5 daxy e agies J5Y)
AY O e aginlie Jlig) axe ce 230 Laia¥) agillac)

OuilSal) Lt ald alaial plae) ) e ) Aped ) lau) — :Lal

ol 2Y) peal Callall i i (e dndia illie qiall die (g Jatiag cpilSal LS (1
(J3a) Ay

aeilazie (o Ailinall Aol Ay i Qe dedim @llie e g shoany JUSH KA o) (2
aliie cilileay kg Lo We LS o< of (3

OS5 agialia Gl by 03 sall (e Qi 2xe pa g skalay Lasale LS uilKal) of (4
RUPHg

oo Adaugid) )l 8 el GalSal e WS el Sl Gl ) (5

eakalil) 3anl G 5k

124



o cels aslaa¥) il Jdaee o el 8 4l e S 3 dpaill iy

1992 ale a5 Ljeia 3 Delly e Jiy (oila) JIS eyl ) cligxl
IS5 L b by ol il e % 20 s cladnll e % 1 aies L JSG
Sl 5l 13gd5 L alial) Ly peall sl e %40 4t Lo cilidnl e %2
5 cial 1994 e 8 Jhd dae oy o) LS Gax Lals Lilaal 5 L3S
B ) Gl (e % 3.5 slaii aseal ClEdN sastiall Y ) 8 A el )

b e aglin Jiy ol GalKal) (e %1 e S8 5 Sod Y 52 100.000 e aglia

oas Lein @lsin paed g )OS o e 30l ISl i (5 a0 L

Sl (1997 sle by Lo 40 — 20 IS o e el @IS, e saclie cligs
A8 alaa cagd o amy 5l @l LAl e Lealaa) 3€ 5 A mud) iyl o )
S5l o 3l i Ayl 5 IY) o6 cpdaadd 8y P800 e i sadl
Ji Y s ALl | S 1ol ) JS iy daliddl Ll e Jeanll LS ol

15 e ) el SIS A S e %70 A 0

250000 (3o 4 sl agilagie o 53 5o Guall 5 Galiiiiall (pe Adans giall 54l apally U
&l b el agw GAN 8 A% ol e S A g8 JQG gl aal g D JS0S
LAl LU Ay yeal) dlianl) 3045

A5l oda caalinl) 1M ¢ liall alKall 5 HLSD KAl Jans gl adls s 25D oda o (1
are b 1S selunn 13 (8 iy pemll L Sl Gadlly YA sl AY) e

.EM\)\BJ&&\@\@@)@\&__&)@E\
aginlia bl s agllee] Aagda s canlin bl Sl 2530 028 Laf o300 o @ of (2

(O Sy g ey ol ¢ L

M Ibid, Alan Tait p.67.
5 55 b il all (3AD o) ja) G s o el GEED el M) 1S 8 ja ¢ ccisiog S O

125



Slo Jpanll crellaiul 188 ¢ LI €Al g S il dudliall dgadl o &) 28 o (3
e Bk Ayl o Y COAL e B3 s Ll day pia il s b ke
Aadaall il Jleid ade ) aelias capdlacl dalaal |l il s pe LelSLis

sy Sl e e g gl acais g 1ai Jalatll ) aglias

Do iansial) Ll Lald Llaal 5 o) can GAS) abd of Gl 5 ol
daj aaellac) axe Ly Vo A ) G agiacbiadd (e ild) axe 38 daliy ol

5 Sl A5 pa o el oyl Al o sal 3la

o %35 sy 3 dasd age same b OS] s JSG dasidl LY ) g

andin @l Jinasi aae 58 JEaY) aded ani ) KA o am g 43Y A0S0 Ay juall 5 sl
S Cpund o A siad) 1S el Jaly (amy caclaiad S5 LA el 81 8 A
Oe Sl sl oy el S8 daad i) disad Bapk e o el JEROY) 4n 50 (e
o %55 o SL Ailadl dal Ay jm Jpand Lgd o) Ol Ll 8 Adas sl 2)

() 2o giall 2580 e GailSal) e W3S 5 59 1982 4iw ) 1979 4

.12}113&;@60»‘)!}5.\3\);¢J“_’0M‘)S£ é.l\.uc;).a )

126



il (3800 Llaad Jadadtl) Ala pa 1 JUY) Cuagal)
il (58a1)) Al 1 Ytk

Leoa) Gl sl (58asl) (59 jhag £ o 1 AN Callaal)
i) 3B dbd ) cuthal)

gl

2 o8 g aall e (g o el @A Al ¢ guda e Gl sl

e daphaaill Lol Lail 5 o jaaiall Lgmpual ol Jah () cdzan) (o Led Loy Al )l 028 & gua 5
13 <Milka Casanegra Js—& s caald o ) gomy o pall 385 A5 caule o) gay 4zaal
(aleld ;e Lends duy gyl o oY) (f Gl i callad pe Ay yeal) (Gdx adad cwilS

Tax administration may be thought of as a series of links making up a
chain. The strength of the weakest link determines the strength of the chain
as a whole, when tax administration is weak, tax administration will also be

weak.(
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Engagement planing involves all the issues the auditor should consider in'

developing an overall strategy for conducting the audit @,

" Ibid, Alan Tait, P. 67.
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Planning an Audit and Designing an Audit Approach

Accept client and perform initial audit planning
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Understand the client’s business and industry
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Assess client business risk

Perform preliminary analytical procedures
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Set materiality and assess acceptable audit risk and inherent risk
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Understand internal control ans assess control risk
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Develop overall audit plan and audit program
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INFORMATION

€ The information is received

CONTROL ACTION Assessment of risk
Appropriate action
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Audit trail is: a means for verifying the completeness of accounts by
the tracing forward or backward, through the system of data. It is the route
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traced using documents such as reports, orders, invoices".
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Audit Risk: “is the risk that the auditor may unknowingly fail to

appropriately modify the opinion on Fainancial Statement that are

materially misstated (On,
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zle s eblunl) Capial 8 Ll san o i) UaaY) Gl @lld 5 (Tolerable amounty
tol LS sa hlall e g sl 138 ae Jalatll
bl 13 jaie ofd il e plis GAxd s dlles gualic o adie 4 —1
LA hala Aabeal 4 <) Al ) hlaall Giad pas e adiay
Gl Ga s Ggail 4o Jpand) o DU g a sl i) dila g g sy 4 2
.Substantive evidence
oo g8 Gl V)t aaa Q5 20 13 Qhlaa) ana ae Lo sy 4 -3

CEY) IS e S ApeS pan sy o @)

Inherent Risk ¢yl jiall jladl) (Ll
el ) o Ay pa ga el dadl oy a g ddlaial e B8l Gldalal e 3 e s
Al A ks JlaeY) 8 3aY) U8 Segments <lilual) (o L errors or fraud

-

Adle b 4y ulus sae L@ 8l s ol (Effectiveness of internal control asalal

L33 Susceptibility of the financial statement i juall 3 allal A8 Y
Al el a8 83 8 g eladl Dy b Allaa) ollia of ol i) Lo 38 L35 sal)
Gkl iy .High inherent risk e jha i€yl jlad of ad oda Alal) g 4ld
e LIV 5 ok G ARl LAl g deladl B0 B e pladl) 1ag] Alla)
Qo l ae s pilie e Ll a3 A ADle A oglhaall Jidall 5 cad Jaladdll yladl)
il @l sall bl OV e S aaa ge danl) Gaal e cslladll o L sl
ozl Sl A e sl e Jie i il LAdalal A0 e dlla L
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Al Sdclad 05 he @85 v bagpad s @8] 8 dlle CleUS) () sl (piae
: el el il ABid e .Obsolescence inventory i idlas) Led o & ]
pigd el il Gl pall §f Jleall iy il lisia) LS el cililusiaVl -1

o _pe 5 il g aand) s e el Ll b daa Gliia) e Jladl g
Al J ) Jad L jliely daill jualic 48y & AllaaY) -2

Warranty <YUSH 5 cilalia) s ccoibiacaddllS cililuall (aed o il b -3

.obligation

Sa S Technological developments dueliall & ghaill Jia dpa JIAY Jal sall =4

Lad o liie] 5 (5ol Ao i e 5 o
Ol il phadl) el b S AN Jal gal)

*Nature of the client’s business

*Results of previous audits

*Initial versus repeat engagement

*Related parties

*Nonroutine transactions

*Judgment reqired to correctly record account balances and transactions

*Makeup of the population
*None Compliace with Tax Law

Dsbae ol la el A el ol Al JEeY) aaas Gl Jalad) e Ua S i
(oAY) adldlas) Je 4Ll (None Compliance with Tax Law (aaldll colalaa)

dp y—all a8y Hal s b o V) by o BLALA (gal 4008 Al g g g a0 ()

2 Lgle (i les Ayl 850l Dled (50 48aY <l Y Llaliy adand)
JS—dy Laa aptl il Leilal 0 wds (e o peilly Sl (o oW1 aday Lay ) s el
G5 VPR Y FURR [ - CVM. PRV SR PSP NP (I R DY [ N PR PR S SN
gl 3 fliai ol e o JJNV1 Dl el g oy 5 ) goay f saasall 138 aly o) Ay pual

—3 1963 4 16 A dgdaddl claiiall e agus I o sili mlle a5 .ol Y gyl
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Jani iy 28 i) i€l i o Galdl 5y gl CadSl) i 14K (80) saldl
Ay Al Al 9o Ala b ouliidadl e Aistid) adal) dlee Jaalil Al
DA a3 G 1Y LIS D) DA g (oIS 008 LlSd) aae S0 (gl b )
L s 0o 3B i il oda Jie () Gaaldl (g0 LJBY) Ao lige lass dgld) )
O 18 Gl 5 85 e gl Ledn s Agtie Aaliia il b iy o el gl (10 g s
o 1 Jan il Jamy (o daled ) oda Jie gty Jaidiall o) Gaslall

il s LN Al Al Gl

Al I

oo cllaad) cliviat b lgalie 8 a5 jUadl aga g Adlaial Gl e 3ole sy
Jmd oo W A8 30 LT of 3ol 508 Le 13 L Agla)all 206 50 Ukl i o L o i)
L ol Y caaldy Sy Jidall 5 caialy ) oy 4l Jadadiall Calimsy) haa la effective

ARl A ) Al e i

4 7 samall ja8al) gladl) clad

L g (8 A sa sUadl dga s Jsll Bl (e A DU Gl 31 e 5 ke A

OSan Y adl adlaill QUad 4 Ly sale 5 - Unqualified cadasll @8adl 558 ) saa da

58 Ll oL 2 dle ) s olldl 25n s pae e

The auditor cannot guarantee the complete absence of material
misstatements.

Audit Assurance o 8 4S8 (%2 ga Jsiiall Gaxl Hhad o Gl a1 Ol

%98

( AAR) Jssall jladll = dlaladal calacy) jllae 1o dabadll

(CRAE) hi X IR) Jualial ksl
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The auditor cannot guarantee the complete absence of material
misstatements .

Audit J o 8 4 <8 %2 ¢a Jeid) Ganl) Hha of G a1y Ol
.%98 sa Assurance
M i Aldiaal) ad) gall ayaai g5k —5

.Arens lal y LS HUaddU Aldisall a8) gall maat 35k 3-4 8 5 JSA) o

Arens W)y LS s dldiaal)l 28) gall paad 3,k .3-4 88 g2

Methods Practitioners Use to Asses Acceptable Audit Risk
0z samall Hhall paE )k

Factors Methods Used to Assess Acceptable Audit Risk

External users reliance
on financial statements | *Examine the financial statements, including
el Aldie) s footnotes

ey R *Read minutes of board of directors meeting to
ALl o8l e Gam JAW | Gotermine future plans.

3, siidl | *Discuss financing plans with management

Likelihood of financial e Analyze the financial statement for
difficulties financial difficulties using ratios and other
Clgn 35 dddlaial analytical procedures.

e Examine historical and projected cash flow
statements for the nature of cash inflows
and outflows

Lllal) 3 g8l dac) 8 4

Management integrity e Accept client and perform initial planning
5 laY1 Al 5 dal e Understand the client’s business and
industry

e Assess client business risk
e Perform preliminary analytical procedures

lee e dud yo (BANY Jaall e e jall 14 8w il W Jee Jicig

Lo Gash oo 5sha Ghlidl S anatl Gl @l ia g oula) 2t (e 3 )

O Ibid , Arens, Alvin A. P.245
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s sy i 0 saaldl) Il e Llle 5 «Conducting Tax Assurance Work e
dyasl (8 pielus (o5 agle Jenill Approach  Cycle 4885 < ysn (Y g 5580
A alaiad) cOlaanill 5 lagad) 5520 Jlie 44 JEN iy cAgdnl) gl el Gass )

B sl HUadW) daanl aalell e de DU ) padill g L

Lol sl e e U il L Allaiall D Landl y cilawal 3 550 4-4 JS
.3)})&1_.\ daleiall JLE;Y\

Sales and collection cycle

Auditors assesment of material Expect some misstatement
misstatement before considering internal

control Medium

Auditor’s assessment of effectiveness of Medium effectiveness

internal controls to prevent or detect
material misstatements
(control risk )

Auditor’s willingness to permit material Low Willingness
misstatements to exist after completing the

audit

(Acceptable audit risk ) (Low )

Extent of evidence the auditor plans to Medium level
accumulate

(Planned detection risk ) (Medium )

Materiality g seia s dusdl) LpaaY) waad G cullaal)

-

Ll

10 5 Al ApaaY) o gy Aals Adala) agd sSs o Adle B ) geays il e cany
el Janall AV 0l 3 ol ga Al Bpaal) iy gl AL Q) gBN 8 agd i
faa 0o el el o DU ClEY) G Tpaaly paa g g gl @ pdiion (3830 dlec
O Al ULl S8 ae a3 e Bl Al g o g pralls AL Q3 ) Alae
slo 4ed) die Apalad@y) 4 ) 8 Mad 8 goledl i) Jha o oSy 1) il jay)
AL bl g 1ay Sl Lol a5 (Fad) (e Aad gl 55 ) sl Al iy
o el il a5 )oY e Baeall

150




t 0 s L) LaaY) FASB 2 Jf c e a5 -1
"The magnitude of an omission or misstatement of accounting information
that, in the light of surrounding circumstances, makes it probable that the
judgment of the reasonable person relying on the information would have

been changed or influenced by the omission or misstatement".

id il Al bl 8 50 sm sl Allad) S A8l i) aas e B le 4y

aaslie) sie il anios e 5y damsn abie) (Sa a5 Al il e

RETEIN SN

foh Al paaY) il giana g

5131 ALd (elie 5 ¢ immaterial amounts L sa 8 ay) JSEY of Say flls — 1
el Gaia la el aac 5 dSlgie Cli g pan Led) dediall i g padl) licly

(gllia g bl il Jasa o )€ ) jhaa JK Y L ae dans Bl 53 @l =2
O o e slae¥ e da s Y s Jadll o el ol ol Sl sk Y Laxie
i el V) LYl 3 3AY) Fad) e Lay g sasad 13 Jsa oS5 ollia
B s AY) Alluall e (i seal)

SLa b AL (Al o geadd iy piall palsd) Jad) el JL G o sl

.(Except for ) 4l Mlazive Qualified Uadsia | 5 58 38aall jaay Allall

L) Lpad) ity gBaal) 8 Jo S AN Jal gl -2
SAS 47 AU 312 s, i€ 5 o sldll Cpadaall dpnan oo 3 p0bal) 5000 chas
ol LS al sal

Fallae ol y st i o sl Baadd) o — 1

Materiality is a relative than an absolute concept

® Tbid ,Arens, Alvin A. P. 232
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Al 85 alal Al aaa o adigs (Bl gl oas s aEl of e
oaE IV dgle ASL5 e il Lgd Calidy IBM (e Jas 5 50 4S50 8 L4l
LY sl e VYL Lagy A0 5 el Ll e

e Gl oS el a8 o sy 2
Bases are needed for evaluating materiality

AL
Gyl Jd Jaa il
Jsa¥) o o )l done o ol oo

Shie¥) sl e dae il dael) Jdl sl -3
Qualitative factors also affect materiality
ALY e

e A5l L laaY) o Apaal ST ddeladl i 852 said) e sUasl
A e Jladl il sy Aeliad) il 3 Cpalad) (pila sl

S sl SO Gl Dl G jae S cclaanl b Aklal) o) pail-c
13 oSy cagdlall a3l gl e ) ES S5 Y 1aa ol o Y 9wy aal gl il (e
Al Sl N ALE 6 o s aladl e J8 Jaladl Jla) Gl alie (IS
ol 8 Al gl s peadll g AL glaiall Jpea) Cayial o ey of G e s
anall el Tas

%3 Jasas Wi 335 <l ) il 1Y Oliad ol ) st oladl el —&
Gan Al %] Ay (mlisd) s o s o Dl e Al < g dased 5ad]
ol Al A el slaiey el e Y Dl o ad) e old ¢l
3l il addaill g Al A raaVL Biaal clalaial aS Can (38 ) J<E
381 Aglead Tayladdl) vie 4gae Uil

Al ) Guki O shad g 54 Jall
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Steps in applying materiality
Planning extent of tests (step 1+ step 2)
Set preliminary judgment Step 1
Allocate preliminary judgment about materiality to segments Step 2
Evaluating results ( step 3+4+5)
Estimate total misstatement in segments Step 3
Estimate the combined misstatement Step 4
Compare combined estimate with preliminary or revised Step 5
judgment about materiality

o L osllaal)l bl Re i e g plally Annall iyl Jia 5 a1 @ jliel =5
Al AWl Aala 5 )il 126 a4’ Jag Ba¥ 8 L cllyd) it
b b lgias W1 alad) 3 bl (38l 5 daudadll A0 8

Slo el eda e il il e ol Walaslh 2y Al el )l al ddee
s i o adinoen 1 el sl plalll 2Ll JSas £ ¢ g
NPV VRS AR [RCAE T [PV DRPXPRRT- B § N

OS5 o ol Legsany AU clilal) 8 el o o) el bl ) seddiie —co
pelaliny Adle Laaf (585 (5 lepartine U8 (ga agdll 3L3

@l oy eldaal o Ulal Bl )il o ias B Ll paill e @l — 2
Ao e o ddls clhall sda cul€ 13 Lo et cadadl

Ol Galid) ac [gadys 25 Adlal) &) g8l dacly gy . 8 Slael 4 6S jLaall —a
gl AU agi ks b

3l gy Gl (&1L Jainall Uadl) (5 sisey ¢ sanslaal) Sy .l 5 danlad) — 5

Aagall f 4y sall cUadV) GLISS) axe (e dealil

dadia (1989« sSI ¢y el bl Jall A ¢ 3E) gl ¢ g8 Cpanlaall o jadl panall < ) piia g0 ()
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oy Al ) aes b Alel e cang el Al Bpaal) L Apudadl claa gl —

D Lo Haay D sland) depds f aaa e il

Sl aie G o) W1 (pald alaialy dgad) Azaal) A BL o il aaldl) g
Lo gl ¥l o il il ooy Gase adld) 2l 8l (e jualiall (40 4e sane
S anldll e cing saadl Al deliay GBaiad vie Wik L4daiudl 4y pal o g
(Ja il Gt deliadl g alall acbiad) @ oy acliadl jalic £ gane z))) Aaa (e
Al 5 aliall (e jeaie oY il gl axiadl deliadl ) cdriias Ciual acliall

aallall Q3 gall 5 ~ LY o Al o S
@ a3 80 g ogis dpaadl) AsadY) o dBNal) -4
Arens lal LS o Bl ¢ g3 g Aal) Bpaal) G AB) 6-4 JSA Gy

Dl e g Al paall G AD L6-4 S
¢ ¢

Type of Significance in  terms  of Materiality level
Opinion reasonable users’ decisions el (5 siua
) i\ﬁj Cpaddiieall J8 e Asaa)
Unqualified Users, decisions are unlikely to Immaterial
sl 8 | be affected pes e
Qualified Users, decicions are likely to be Material
—2£ »— 8| affected only if the information pge

alai | in question is important to the
specific decision being made.The
overall financial statements are

presented fairly
Disclaimer Most or all users, decisions based High material
or Adverse on the financial statements are [RENPIN

~Se n 3 | likely to be significantly

M 1bid, Arens, Alvin a. P.55
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Wil Laal) paas b -5

e wy il i) M i Lgle Gojlaiall Gl el 8 Y 5 duuladl) a8 ol
<l &l o Official guidelines on quantitative measures of materiality
Alenl) sLall b Gaiaall clalisial Ga o 40
il 5all %5 65 ysaall lsnsall %10 )il juall Jd Jaal a0 %10~ %5-1

3 <)

Jsl ¢ sana 0 1%-%.5 -2
g sohdl cladl (35is e %1 -3
Jad) Jass (3 %1 — %.5 —4

S Legd I & gana o Jpa¥l & sana (0 G s dansi =5

Gl lSa aal oo 5 jabiall Ayl BpaaV) apaad & ol V) Gy L L

PBerger and Anthony CPAs i 1Y)
Materiality Guidelines
L) Apany) wyand B 4ald ¥ 2o 63
Professional judgement is to beused at all times in setting and applying
materiality guidelines. As a general guidelines.the following polices are to
be applied :

1- The combined total of misstatements in the financial statements
exceeding 10 percent is normally considered material. A combined
total of less than 5 percent is presumed to be immaterial in the
absence of qualitative factors. Combined misstatements between 5
percent and 10 percent require the greatest amount of professional
judgement to determine their materiality.

2- The 5 percent to 10 percent must be measured in relation to the
appropriate base. Many times there is more than one bases to which
misstatements should be combined. The following guides are
recommended in selecting the appropriate bases:

M Ibid, William C.Boynton.P.226
@ Ibid, Arens, Alvin A .P.235
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a. Income statement. = Combined misstatements in the income
statement should ordinarily be measured at 5 percent to 10 percent
of operating income before taxes. A guideline of 5 percent to 10
percent may be inappropriate in a year in which income is
unusually large or small. When operating income in a given year is
not considered representative, it is desirable to substitute as a base
a more representative income measure. For example, average
operating income for a 3-year period may be used as the base.

b. Balance sheet.Combined misstatements in the balance sheet should
originally be evaluated for current assets, current liabilities, and
total assets. For current assets andcurrent liabilities, the guidelines
should be between 5 percent and 10 percent, applied in the same
way as for the income statement. For total assets, the guidelines
shold be between 3 percent and 6 percent, applied in the same way

as for the income statement.

3- Qualitative factors should be carefully evaluated on all audits. In
many instances, they are more important than the guidelines applied to
the income statement and balance sheet. The intended users of the
financial statements and the nature of the information in the statements,
including footnotes, must be carefully evaluated.
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s Ly ABlaiall clluadly Il 58 GBS clelsal ¢ JaY) Gl
Jadl o pual) (B el

Revenue recognition <y ) asgda :Js¥) qullaal)

Led sl 3345 I Agnsall  slanadl ) 50y o) il oo 5 le Lol lal L) o e
& 5ol b Ay ) LU da ) e Aadd i 5 Aelimy g ol TN ) 4
Elements of Financial Statements slawall 56 a8 ) FASB daulaal) 5 383 < je N

t b L a9 " (CON 6)

Inflows or other enhancements of assets of an entity or settlements of
its liabilities (or a combination of both) from delivery or producing goods,
rendering services, or other activities that constitute the entities major or

control operation (para. 78).
o Lagd Al WS b g 5l & il ) GiaS S
s sitiall Laad) g deliad) abud Alls b *
el dad s gl o dlla & *
e Jilag (e Al s Bl oo Aebiad) Ao sliil alus Alla 8 ¥

clad e Bgeasd il 8y cclapnally ) V) llenl) e 35300 o <M

& Al ) gl 8 A Bla ol sale iy ) aa
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2and e 2 Y Angill o3 I Jseaslly ALl 8 Ll o el sl s AL
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cpaaliall oda s
JAall ol o ggdal) oY of

Sales a—ull 3 alany 5iny 3 1Y) f (A L pn s Lnlaa Legle (o jlaiall 3ac )
r Sl JSa e 5 ) 4, 4 FASB J) ciladal b cela WS . Basis
I Lyl A g Lo Gaaill Ul ()8 Gy 30 o
e 5 i A Blee o 2 2555 A 3m5-1
Persuasive evidence of an arrangements exists.
Mad o 38 derdll o deliad) Ju dlee o -2
O VAl e FY) S8 o il Bl G Jalal el aaas of -3
o23a%
¢ ganl) 33850 derdll § deliadl Juast dlee o —4
Collectability is reasonably assured
ol s Gig By Aundaall dileall Lopomis 50e Wl 03] e Uit lia K14
Bk o diy of bl SEL taa Lo cdapusilly ol 5 oY Slial) gl 8 LS ¢ galiai)
A=Vl ) shail) o3 Sl camiind LSy cdpuulaall el gl 5 (o jlaft Y dpuadas Sl
;A CalaaY) 3@l @l Departure from the sale basis gl 4k fase oo
glad 8 LS JalSll deadl) and oy s HUSSY) ade g ) jSae o ) (Baiad A dae ) 1
O @l 2o Gl deldl A o Jua o dapd STy dapuailly a5 Y i)
High degree of certainty JJ Guias ol ¢Ailedll 8 Biaty Cogas 3 Y
3 DM o pas 2SN A o il 5 13 pad) Aads 2my o Y GBiaS Aglee s 83 50 -2
L) A0 a5 geay Jid Y Aeadll ani f adl dlee o cidlle da o ddSl
el anad e
Does not represent substantial completion of the earning process.
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? 2, B e ? oY) Dl
tsh WS ) (38a3 dlee SFAC. No.3, Par 83 < e

Recognition 1s “the process of formally recording or incorporating an item

in the accounts and financial statements of any entity “

:sb L SFAC.No.5, Par6 il <l

“Recognition includes depiction of an item in both words and numbers
with the amount included in the totals of the financial statements, for an
assets or liability, recognition involves recording not only acquisition or
incurrence of the item, but also later change in it, including removal from

the financial statement, previously recognized.

) W5l e Alay g ) ) GBaisd Alee o @l (e 3 peailal) el
S0l LS el i) adde Jpanll Gy o anladdl plil e clibuall e sana s
sland) s 8 ae galddl) (o gl ca gl ) (W)
eSSl e Wy Y aulaall o sgdally oY) (3880w gl s
ol
1-Recognition

2-Realization
s (SFAC No.3,Par.83) & <els LS Realization 4alSs 3 seaidll

“Realization is the process of converting noncash resources and rights into
money and is most precisely used in accounting and financial reporting to

refer to sales of assets for cash or claims to cash.”

Apdadl 8 ikt STy A0 Jgeal ) R e Jsea) disad e o

il V) e 2l Al iy L 2 Bl A ) (e a iy Ledie s Al

A, ol G i (Revenue recognition) 3 ) (383 Tane (8 Lia (yas «(Securities)
tl Lo il 13 (3aa
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(It is earned ) Lsdl 55 L iy 4dgas 5 4f —2

Sl G ol dlee 5 Lavie g8 ) ,Y) (3a5 of Realized  4alS; 3 pusiall Ll

L oal il 3 gl 1 i ads Jlie daadl) s ol Galud) Ji 8 (g jiliall
Al e Aeadll b 2§ Gl iy Ledie 4 laliead (Realizable 3alS; 3 seaial
o5& Lavic (ol ((Barned) AaS W .45 yra g saane ey 5 pile adi ) Lelysad (Say

Al 5 5 A st ) Aessl) f dalud) dSle i el s sLisal

Revenue are earned when entity has substantially accomplished what is
must do to be entitled to the benefits represented by the revenue, that is,
when the earning process is complete or virtually complete .

sliial Zad) o) oy pall aseiall 3 e LS 3 ) GBaad Adad oy 1-5 JSED

.Revenue recognition Classified by Nature of Transactions (1) 2, yuall

Ay yall 5Ll Al gl oy el seiall 8 any WS S 0 Y1 (8a5 3k 155 S

Type of transaction

Sale of asset Permitting use | Rendering a Sale of
other than of an asset service production from
inventory inventory

Description of revenue

Gain or loss on | Revenue from Revenue from Revenue from

disposition interest,rents,and | fees or services | sale
royalties
Timing of revenue recognition
Date of sale or | At time passes Services Date of sale
trade-in or assets are performed and | (date of
used billable delivery)

D 1bid, Kieso, D. E .P.1002
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All income and gains from whatever source derived Total Income
O \gale (al ) Ay sl adldl) Cilal) Jao il
Mines (-)
Income excluded by law from taxation Exclusion

O ey Al 4 (A0 jilas

Income subject to taxation(before deduction and
exemptions )

Aaal) Jau

Gross Income

mines(-)

Generally business-related expense and losses
according to Tax Law

CEY Lgde (i Y Jand) cilhis

Deductions to arrive at
Adjusted gross Income

Equals(=)

Significant because several subsequently deductible
items are computed as or limited by some percentage
of it
Jaall Jlaayi Jau

Adjusted Gross Income

Mines(-)

The standard deduction or, in lieu thereof, itemized
deductions allowed by law

S Lgle (i ) el 3

Deductions from Adjusted
Gross Income

mines(-)

A deduction allowed by law
O Lgde al A ciplicy)

Personal Exemptions

Equals(=)

Amounts to which appropriate tax
are applied

Ay pall il Ja

Taxable Income

166




el (JA) )l Aallh Jee A @ LS

e e i g L punll palall JRa) il Gl A0 Al Aoty (S

& il b A JAN 6 senas o JlaYl cle dl xxx
e i

el il G ey aaadll Al g Cadlall xxx

) sl ClelieYl xxx

(42 oyl GRSl Sy oA il Jaal ) Gy puall paladl Jaal il xxX

:Aald) bl Jea Al cillaadal ) s lay) e u Y
cdleayl Jaall e s ilall Jaall ey el iy i delad) sac ) *
A Al Al 3 ja e Jao ) Jlaa)) J3a) Jysat dglee *
Ol saall e A gl dlay aae 5 AL 5LaeY) elad) s i Lo L) Akl el *
aadil 390 el s Al 581 el a8l shsadld iy gl ald 5 glsall Tases o sy
e 30 gadal) Sleall LUS Gl ¢ ginga Asial) g puall ol g paad ¢ guinge o) *

A ($8a Adas (e o pal) Gaaldl) i ga ;Y Callaal)
a3 Ll el Ly coals ) Al cllead) (e oSy () o el Ganlal e

o3 Al lleall 03a (e Aanlill ) 0 Ll die Ledde Cajlaiall dpudaal ac) glly
) sliaadl  plas

slandl 8 damid) ol s cllee —1

slindll Jd e cileadl) i cililee =2

sliiadl J saal Jlasindy 5l manss 3 clilaad) =3

e sland) Jaal (amy e palially dlaia) cililesdl —4

167



(0 0 J ganlly g el sLiisal el ) (38a5 05 Ald) cilileal) iy (S

g el sland) 4a8) 5l 3-5 48, g

After delivery Before delivery At date of
delivery
(point of sale
After As cash | At During Before The general
costs are | is completion | production | production rule
recovered | collected | of
production
Special sales
Consignments | Franchises
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) P PR PN I S0 1 D Y P DRI W DX [ I P S PR VE "R I
SAS 1 (AU 110) states

The objective of the ordinary audit of financial statements by the
independent auditor is the expression of an opinion on the fairness with
which they present fairly in all material respects, financial positions, results
of operations, and its cash flow in conformity with generally accepted

accounting principles.
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Cycles Approach Applied to XYZ Co.

Income Balance Sheet | Journals Cycles
statement Included in the
cycle
Sales Cash in bank Sales Journal | (1) Sales and
collection
Sales returns Trade accounts | Cash receipts o B 90
and allowances | receivable journal
Bad dept Other accounts | General journal
expense receivable
Allowance for
uncollectable
accounts
Income Balance sheet | Acquisition (2)Acquisition
statement accounts taken | journal and payment
accounts taken | from General
from General Ledger
Ledger
Cash ey il 5 90
disbursement
journal
General journal
Salaries and Cash in bank | Payroll journal | (3) Payroll and
commissions personnel
Sales payroll Accrued General journal il g )l 5550
taxes payroll .
oYl
Executive and Accrued

office salaries

payroll taxes

Administrative
payroll taxes
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Cost of goods Inventories Acquisition (4) Inventory
sold journal and
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Interest expense | Balance sheet | Acquisition (5) Capital
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Analytical procedures defined by SAS 56 (Au 329 ) as evaluation of
financial information made by a study of plausible relationships among

financial

and non

informitional data,

involving comparisions

of

recommended amounts to expectation developed by the auditor
L380d) (e paradl) BAND el DA (e dli ) el oY) 401 7-5 JSED Gy

L) 8 G aecaddl 3850 mali s DS (e Bl sl jaY) A1 . 7-5 Jes

LeBle 5 adlall laal) | e LaaV) molie | A0 < Hlid) | Caeall 4a <Ly
Gl Colaaly 33 5 sall W A Sl el
L
existences s sl ) gali-1 oo XE -1 | daal e o i aal 5 -1
el 5 5 gla jean <5 4l Jaand) ¢liad) Ll Cile 5 cilagaal
ol 35 aa Oa bl | o)l Gl e |5 e Silagad) kel cililesl
5 gana SU) Land) =2 Ladd 3aa Ll Hual
39l 38 5 -2 il 58 Gaaldan & il a2
@by Sl | )y Cilanadl & Gl Jas
el ot | Julis 8 573 el 8
o al | Clagad) i g 45 58
B3 o X4
e el |l il )
g 3 5l & el
ol @l ol
cllaal—4
Loed Ju o
el | ol a1 il -1 ol ol 8 anil
Existing | Julaly 8y | L8 8 duls Clasaal il b e
e A I ol ide U< o sl
sl I PURRTER FFORIN
4 Jie 12 e
BEPARCIINS|
Cileall 5 ol
Accuracy 43l o i1 e pandl -1 Jaw e -1
o8 A add)l o B | (885 el | Ad ) 0l ) 88 pe eyl

174




Claasal) il iy adl | d cilh Leae Uanil—2 3 yalall

zisais el il | G sl L) Al 212

Ot A 5 e lele daluall daal )

Syl =2 O sial Cland) ol 8 Je

) e A aa &8sl CDlads (33

sadiaad) ¥ | daa (e SU-3 e delia)

s g€l =3 | s <) Sl ) 33 ) sl O ladil

B Lot du i | eDheall 4y 5ol ol i g 4

by o) pi 5 el o

ol | Cnaa e KU | daa e B Al el andl

classification | = jliall Caims | cativea) Jais B Clagad) (g

8 el (g O Ll e il daia (4o

JUAEUR B FUR [ W

g il oadll il | daaa e aSl | albialla | ol o s

Timing | |l 3 RERTMN: Cagll B sy il

Aol Sy ol il b 48l opas 8

be sl Lgie ol Clagall ) 58

sandlill § Jis 51 Siama SI-1 | adl e Sl -1 Cililea due 33—

Postingand | \<alesf da s | Ayss Jee 2elise 3l (50

summaflzatlog el e € i s Gl
lad yall JS o) e B

S5, e b Y fuﬁbdl L ubtm & Lebs 5

s Gile b ciin duad T\ﬂ\ M) 5 el by i ?A;sz

s oedl aladl 3y olal daun (e Liad

4 lae 2y 2 andl =2 Al ol il

Gllea o | il gl sV Tl n padind =2

pedll 48 yo | AL yall Ay 5ol BRI PWPN

aladl 3 S Y cilileal) daa

b o8 s Aulal)

dasy (A alansd)

Ll 5 o Dlagadl
Aladl Sy

175




Lpaddiy) ) gal) B 38. ad Jac 4] s S cullaal)

dee PR e oaaliall aleall 4y il &8l g (e oa L deddiiadl el 2V o

O B g Cun L islandill AL 5 ) ) Al el sl gaal B e S il s
slasall ; clal AY) CligdS e Cpeh il plkida e alsad ol all
L) ) ga s cgaiill ) sal 3l o) g sUadY) (may e s 5ia3 BESNAY

i)

Y il s P L8 ) dlels Qs b 4 )l Al e 4 didandill Al slae) -1
el 3aa s el yall 028 daia 48 Hal Jlae 22

paad @y leiaal Sy ¥ allad o) gemy el Sl A jo s At ) Aadladl Slaag o) -2
AL i i la jbs
Slo s L wagine 4 pall ol 8 e I readieadl o @Y1 sl o -3
Uary b gas 3 ae Ul aae (g el 8 8 JIS ol asa g Alla 8 oy agl )8
eladl (e aadl 4uld ) Glel ja) GlA e il Gl IV el 4l Gas Laas

:@ LS 5588 ) Ganldl 6y YY)

O e B ) painly 5 Jsl) las st 48 pal el 30 ilase o lhall -1
‘\:\A;\EY\ Q“)\J\)ﬂ k.t,)u\);'f:)@é‘ ‘;s: REEN JS,I.U Szt 8 g GA“).J‘

cla) gl Joamdll Sy e Jd (e o i o) ey YA clile (38355 (e STl -2

BT ) e o a8 enn a3l 385 35k e il sl

Al ) ) Lls aasisall L8 5uY) sie S s 3 aa) e 5 le 8 49 4dS BESNA 4k ()
.w‘
51aY) 5,08 a1 e e cApbandill ALl Bhlie g Lila sl L8 uy) e D) oUai s plels ol @
\.\_ajujm;\HJHje_\c}scAb)ﬂ\ uﬂ&th‘}ILﬂhJsE;uﬂ\w&u@h}ﬁm&@}A\
Lpaal

176



) Jleaid e opliniall cliley el a4l lie 50l LS aay -3
Jaxics JANL pgd 7 pead Guilisadl il zladl aiey (JAN) ilisad 4l

« Fsa Sl
all ) dim agd 5 padiaall GalAEY) e Y1 Fisme sl At Jsan mledl s —4
L) eluy s JAN) aud ik g dand s JASY) ke O oasd) GG Jee -5

a8y san gl 50 A& 5 AN & A) ) Sles Gash e clatiall (el

iy Ay o g8 0 o 4aadY) ool e o jia JS 5 ge sSU A ) oalall
Al Gis e zised IS Oy gAY AldY) e o poball agesl) Jaadl zila
cdualuciall 2805 G )il G 48 ye e KU Sam gy alal) Cand V1 Jadat aglal)
pe G Al il Wy a8 oadial Gal eV L gl e Cusy
add J8 Ge gOY) s a8 sl Lo il aey ied) andll slad g 4] el
LaddV 9 gal aa) 3 oleiid) aal Gasd A Jee A4S Guw 85 JSal LU
Jae ay of and cpandll 35 oV ddad clS Loge AD) Gald) gy canall Ao i)
G e) s Jaiia) e Aplhdl fladl el (ady ccllly GG faliiy il 5 Sle!
U je b o o(Jaidiall oy peall (sl Aglee (o Ganldl olgi) ey V) il dls
Bal foliy agi o Gy Al oAl 50V At jlee Jridiad) aaE) 3 a¥) de Sl
Yl g 435l bl e and () palais Capeall 1agry o(p D Jerd il jladdl
il 5 lasadl) Jae 4t a JalS (anlil)  Jaais (V) ol 6l jae <l Al
Juel el a) e il ggume dua o pasldll g g Lag 5 )00 Lgaadiy 4o U
ey 3aa 1 5 )3 ) Al gpna) e Gl aay W) o peal) oo Loy 4al (50 g (3800
Lalal) 438 all A0 5 ) ey 8 Sad) s g el Gl ae Jaladll 34K
) Jaxn Y o s V) Al de Sl Alls 8 Wl L AedY) sl Aaglicg

galal o Uslis Gs Syl o388 el

177



Aoty oS aal a3 o S o i (B G aud Jee 4T .8-5 Jed

[l Jl,'u.ul\ &5-\3\ Aaliayl) OM\ 4:\55\.\ ibaa
A paal) Al | 43S el Aualial ilaa) cligat) | A i ilas
5_;5\.\.‘\ e
4—
aw ‘ ”v\l‘ _ SU = . . ‘ . -
Jaid 2l & JESFIR JU 1 (ROpPRY
A l
. . —>
—> G qd o l
S (T el sl
d g Jaidl Clle joods
L}.i:l..il\ 2 Ml
v
M\ & :\.‘)\.\l\
& :\E\}M -
)
l T < gl l

Sy ps -
J._o-\.ﬁ.“J\j e'}\.&‘ﬂ\ GLG 3..'0)14;\\ éi) ” Wi i Ser 9 e.’& -
yw‘ i Sy —

@\j‘gwﬂ\gﬂ\:wm\ k,\.‘kA.“

Lagal

Pl e 15Sn o cpiad) o gy af i el Bas 558 o

O A U SN N o b leadl g ant g B3 gealall CYLEAY) @ HLEAY) 5 SO

O LY mdal Al 8 LS cld) jail) pda aling) Adalall A5 ) adaud Al 3 oY)

Lat3ny oY) b 3y il (e gl LY O ) cians s laae (s
ompall el Al e Sy

178



el gl iyt - ]

Jsadd) ol aily i glas aije 8 oy il gl osehe Jon iy il il
Go—bsae dlh lafia Wiga o LIS Lgady adey dp pall ¢ sl Jag y0 4 a0 (50
Sl g smse ay il gl (el s Lok (8 Jeadp ol adlla bl
An—all @35 J8 oy () (Saps 4l wdy e LIS ) Lis palddl) al ) gl 4d e
I Laeld an ay ay peall st ey o) G e el 0 g3 ) il gl Qasialy
G 0 oa paay (FS) Lail 5 o el el il oy peall g el o yay Al
OS85 (67) sl 452004 4 17 A8 Julasldl 08l e (39) sald) A
e s aidandill abli)l ol 3 Wls Galaall 5 1964 4l (25) a8 Jaall 4y jea
byl 55 e Y 4l (e bjgie daddall o) lSA) ey ey 2004 dis
Al
cemimall sl (e aladll -1
L0 LSa)  sel @ Gallay o) -2
8 gle i A adliaY) Gkl sas) sty o) =3

i) cgdl) gl gi - 2

1- Tax avoidance: is the process of controlling your actions so as to

avoid undesirable tax consrgences. It is a legal activity
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2- Tax evasion : is the illegal process of not complying with applicable

provisions of the law once the transactions already exist

3- Tax planning: is the process of detecting the theoritical flaws in current

tax authority in order to device transactions to make advantage of those
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and regulation may materially affect the financial statements “.
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“In the absence of evidence to the Contrary, the auditor is entitled to

assume the entity is in compliance with these laws and regulations *
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Abstract

This research has been conducted to assure the importance of
achieving Systematic Audit Approach. This can be achieved through
studying the structural relationship between the Tax Systems and the
Standards of different audit activities practiced currently in the economic
units in Palestine.

The researcher has studied many literary writings related to audit and
tax sciences in order to achieve his goal in establishing an active auditing
system. He used the analytical reading approach in addition to analyzing
system, making good use of his practical experience as an auditor in one
hand and manager for more than one in Tax Departments in the Ministry of
Finance in Palestine on the other hand.

The study results have shown that the success in managing Tax Units,
stopping evasion and the falsification of accounts, do not lie only in
punishing means written in Tax Laws or Professional Standards
Institutions, but it lies in the well organized Tax Administration.

The study recommends the following:

1) The necessity of hasting the endorsement of suggested Palestine Income
Tax and the serious thinking in changing the V.A.T law in a way that
suits the specialties of Palestinian economic condition .

2) Harmonization between Tax Legislation and PSCPA in order to find

lawful articles to punish those who work illegally.



3) The Tax Legislation should take care into accounts the principle of
segregation of duties in tax process to ensure the neutrality and
cleanliness in work, and applying the principle of accountability.

4) The Tax Administration should adopt the principle of historical
reconciliation between the Palestinian traders and the tax responsibles

in order to remove the bad effects of the occupation.





